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                                                                 Preface 

Rakshak Foundation was founded by a group of enthusiasts with an objective to 

involve youth in nation making through a series of programmes. In 2011, it leaped 

one step forward by starting summer research internship program on public 

policies. The objective was to understand the ground reality of any public policy 

and provide recommendations to improve it. To fulfil this objective, guidance of 

IAS/IPS/IFS officers & people from academia were used as a tool to motivate youth 

to participate in public policy. Rakshak Foundation has been submitting 

researched views on numerous bills and has been invited by the Parliamentary 

Committees of the Rajya Sabha three times in the past two years to present their 

views on proposed bills which would certainly affect every individual of this 

nation. 

I Abhishek Singh, a 4th year undergraduate from IIT Kanpur have keen interest in 

research of education, health and governance. I am being mentored by Shri 

Prabhat Kumar on topic of Socio-Economic Governance agenda for India. In this 

report I have tried my best to include aspirations and concerns of every 

stakeholder. 
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Executive Summary 

The objective of this research is to examine the needs of a fast developing country 

in the global perspective, critically analyse the aspirations of different sections of 

society (e.g. the poor, youth, women, entrepreneurs, professionals, business and 

industry etc.) take into account our assets and liabilities, assess the opportunities 

and threats, and make an attempt to negotiate the most feasible, viable and 

effective blueprint for the new government. 

 

India has certainly achieved several milestones over span of 66 years after 

independence but it also need improvements in certain areas to emerge as a 

developed nation on all fronts. This project under the mentorship of Shri Prabhat 

Kumar aims to develop different agendas which need to be worked upon.  

Firstly, report discusses about history of Indian economy and then moves on to 

current scenario of GDP growth rate which has declined from 9.3 to around 5 and 

even lesser than that. It then talks about challenges Indian economy faces like 

decreasing rate of FDI, downfall of agriculture and manufacturing sector, Irrational 

subsidies, Inflation, increasing CAD and irregularities in taxation along with 

introduction of GST. 

While discussing rates of FDI, focus is laid upon the areas which need to be 

improved in coming years in order to make India ‘heaven for investors’. Firstly role 

of infrastructure has been given a priority and focus is then shifted to stringent 

labour laws and higher corporate taxes. Development of economic processing 

zones should be taken seriously as other countries are developing it rapidly. Lack 

of priority list is also an issue of concern as we need figure out our demands and 

according design a priority list which is most suitable for our country.  

It has been tried to figure out some of the best agricultural models in the world and 

analyse reasons for their success. A case study of Israel Vs India is also presented 

in the report which is very interesting and also signifies the strength of this sector. 

The growth of industrial sector in India has been depressing and we need to find 
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some way to get out of it as soon as possible. Development of manufacturing sector 

need to be focussed upon and we must focus on research oriented studies at the 

same time,  create an environment which research scholars could find easy to work 

in. Further red tape has been issue for years which should be addressed soon. 

Irrational subsidies or subsidies which don’t aim to reduce the socio-economic gap 

need to be addressed and reformed. This should be taken seriously as these 

subsidies create a lot of pressure back on government and hinder the progress of 

nation. Increasing CAD is also a serious concern and we need to focus on balance of 

imports and exports so as to create less pressure on current account deficit. GST 

has been a talk of the town for more than 5 years and intern has tried to focus on 

the benefits of implementation of GST both to consumers and revenue generation. 

Along with economic growth well-being of every individual is also important for a 

nation and this part of project. A discussion on progress report of UNMDG for India 

is presented. Emphasis has been laid on ingredients of standard of living like 

poverty, education, health and many more. Then a discussion on various reforms 

like administrative reforms, judiciary reforms and electoral reforms is carried 

forward with certain recommendations. 

Poverty eradication programs like self-employment programs, wage-employment 

programmes and social and food security programs has been discussed in detail 

and intern has tried to peep into all poverty eradication programs which have been 

implemented after independence and reasons for their failure. 

Education in India has been broadly divided into four sections namely primary, 

secondary, higher and vocational education. Endeavours have been made to 

portray the current picture and also discuss reforms needed in this sector. 

Health has been most ‘neglected’ sector in last 2 decades and efforts have been 

made to present the ugly face of healthcare in India. Focus is laid on the reasons 

responsible for the same. Various recommendations have been provided in order 

to improve the present situation of healthcare. 
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1. Introduction 
 

1.1 Crisis for good governance in India 

If we undergo self-introspection of achievements of India in last 66 years we must 

look into situation of India at the time of its birth as ‘Independent Nation’. Being a 

democratic nation for 66 years and the largest democracy of more than 120 crores 

people is itself an achievement. We were challenged on every front i.e. social, 

economic and political and with passage of time we have been successfully tackling 

all the problems starting from wars to illiteracy to poverty to epidemic diseases to 

unemployment. We have emerged as 3rd largest economy from a situation of 

‘completely drained economy’; literacy rate rose from 23% to 65% in a span of 66 

years; our industries are renowned all across the globe; self-reliant agriculture and 

many more. 

But even after completing 66 years of independence, India still finds a person who 

die due to hunger, a child die due to lack of healthcare, kids working in factories, 

people being trafficked, number of social crimes, dying farmers, religion and caste 

based politics, poor judicial system, policy paralysis and numerous such things 

which could have been easily solved in a span of 66 years. Countries like 

Bangladesh and Nepal have reduced malnutrition and infant mortality rate but 

India still have more than 43% children suffering from malnutrition. 

We made various policies in order to improve the condition of people of India both 

on social and economic grounds. Undoubtedly, we have improved in various 

departments like FDI, IT sector, service sector, tourism, education and lot more but 

we still have large section of people who don’t have access to basic facilities. We 

also find that we don’t always lack in resources but we certainly lag in political will, 

citizen participation, corruption etc. which don’t allow curbing the pathetic 

situation India is facing. 

It is high time to realise this pathetic condition and not run behind a tag of 

‘developed nation’ but to look after people who are deprived of basic amenities, 
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children who suffer from malnutrition, who don’t have basic educational and 

health care facilities. It is very shameful for nation of GDP growth rate of 9-10 to 

have 77% population living on less than $2 (PPP) per day.  

Even if we look into economic aspect of our nation, its tremendous potential has 

not been explored due certain basic reasons like instability of government, 

corruption, poor policies making, and no centre-state coordination.  

Policy making and amendments in policies is need of hour to develop on both 

social and economic grounds. Moreover, implementation has also its major role 

along with participation of citizen in them. Government of India must rethink 

about policies which can easily be improved with small efforts and make India a 

prosperous state. 

Reforms in electoral system, administrative reforms and judicial reforms have 

been advocated by various committees and commissions but their implementation 

has been very poor so far. It is itself a paradox that recommendations given by 

committees formed are taken unconcernedly. 

It is need of hour to understand the problems faced by our country and develop a 

‘will’ at every level in order to provide a solution. 
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2. Indian Economy 

2.1 Economic status:  

After 1757 British East India Company extended to most part of country. From 

being exporter of various manufactured goods, India became the exporter of raw 

materials and importer of manufactured goods. The ruthless exploitation of every 

section led to devastation of economy. From having share of 27% in world income 

in 1700AD went to 3% in 1940. After the colonial rule India started with a GDP 

growth rate 3.5% which was highly appreciated. Indian economy has been robust 

& self-reliable due to its diversified way of earning and tremendous consumption 

capacity. Unlike other developed countries India is not so much dependent on 

trade with other nation.   

From 1950-1980 we had agrarian economy with an investment in technology, 

modern industries, science & technological institutes. However the country 

developed at an average rate of 3.1%1 due to lack of capital formation, expenditure 

in defence and cold wars. In 80s -90s a lot of investment was observed which 

increased the GDP growth rate to 5.5%. Since the investment came from private 

savings, it could not increase more than a particular extent. This led to lack of 

investment and increase in borrowing from foreign agencies. This asked for 

liberalisation of market in 1990-1991. 

License Raj abolition was a milestone step in Indian economy which made it easy 

for private investors to start a business in India. Under license raj to start a 

business one needed to get satisfied from more than 80 agencies which was a 

bottleneck for a growing economy.  

After 1991 India was seen as future economic power by whole world. India was 

seen as a favourable destination by the investors, due to which GDP growth rate 

increase to an average of 6-8%. In last few years India has proved itself to be 3rd 

largest economy and a destination for FDI. 11th five year plan has proved to be very 

successful in terms of GDP growth rate in which GDP growth rate reached to an 

unexpected value of 9.3%. Even though this five year plan was to be celebrated but 
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keeping in view that standard of living of common people was much below than 

what was expected. 

Before we move on let us revisit the objectives of different five year plans and 

understand up to what extent development in economy was targeted. 1st five year 

plan was based on Harrod-Domar Model (which emphasized on savings) and 

focused on agriculture, power and transport.  

2nd five year plan started with an aim to focus on industrialisation and loans from 

foreign agencies increased to promote imports of foreign goods. 2nd five year plan 

observed sudden increase in prices. GDP growth rate was around 4.27% which 

was reasonable. 

At conception of 3rd five year plan, it was felt that Indian economy has entered an 

emerging stage. So, its objective was to make India a 'self-reliant' and 'self-

sustained' economy. Agriculture was given top most priority to support the 

exports and industry similar to first two plans. Growth rate completely suffered in 

reaching its target due to unforeseen events - Chinese aggression (1962), Indo-Pak 

war (1965), severe drought 1965-66. 

There was plan holiday for three years and economy declined as crisis prevailed in 

every sector. New agricultural strategies was need of hour and implanted in this 

period with introduction of high yielding seeds, extensive use of fertilisers, 

exploitation of irrigation potential and soil conservation. 

With the inception of 4th five year plan growth of agriculture was given utmost 

importance. The last three years were failure for agriculture sector as saw record 

low production. Influx of Bangladeshi during this period was an important issue to 

be tackled. 

5th five year had two main objectives: removal of poverty and attainment of self-

reliance. Promotion of high rate of growth, better distribution of income and 

significant growth in the domestic rate of savings were seen as key instruments.  
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6th five year plan focused on increase in national income, technology up gradation, 

ensuring continuous decline in poverty and unemployment, population control 

through family planning, etc. 

7th five year plan focused on rapid growth in food-grains production and 

increasing employment opportunities. The plan was a success as it recorded a 

growth rate of 6% for first time.  

By the end of seventh plan balance of payment and inflation was troublesome for 

the government. So, 8th five year plan is considered as turning point in policy 

making. The plan undertook some drastic policy measures to combat bad situation 

of Indian economy. This plan marked improvements in current account deficit, 

exports and imports and manufacturing sector. 

10th plan started with an aim to achieve united nation millennium development 

goals and at the same time targeting a growth rate of 8%.  

So, 12th five year plan was started with an aim of inclusive and sustainable growth. 

Before I discuss the standard of living based on various parameters I will try to 

explain the reasons for sudden boom in economy followed by a plummet.  

Boom in Economy: A developing or underdeveloped economy does not have 

sufficient savings and income level to meet the required level of investment for 

certain rate of growth. So, FDI plays an important role in developing and under-

developed countries. As American banks provided loan to its sub-primary 

consumers who couldn’t repay their loans, NPA (toxic assets) increased 

significantly. These NPA was to be covered by central bank. Investment decreased 

significantly in the bank, so Federal bank decide to give money to retail banks at 

lower rate in order to increase investment in the American market but retail banks 

didn’t pass it to small investors and common man. Now around 2009 investors 

from US saw China & India as emerging and markets with huge potential. Now, 

investment significantly decreased in US and increased in Indian market. This led 

to sudden strengthening of rupee and also increased the GDP. But FII injects and 

pulls out their money the exchange rates became volatile making it tough for 

business planning, imports and exports 
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Sudden fall: Since this sudden increase in GDP growth rate was affected by 

external factors there were lot of macroeconomic vulnerabilities. Now with a 

change in monetary policies in US, the foreign investors had no other way except 

taking out the investment. Now the outflows of Investment increased with severe 

fluctuation in FII took Indian rupee to all time lowest in august 2013.  

 

 

Source:http://indiamicrofinance.com/indian-economy-2013-2014-forecast pdf.html 

 

After this sudden fall in GDP growth rate, it was held that we should not be affected 

much by external factors rather make our system more self-assured. Before I go 

and discuss the measures to be taken it would be helpful if I look at challenges 

which we face in order to strengthen Indian economy. 

Challenges in Road to Success 

 Decreasing rate of FDI 

 Downfall of agriculture & manufacturing sector 

 Jobless Growth 

 Inflation and irrational subsidies 

 Very high CAD/ Large amount of NPA 
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2.2 FDI: Present situation and way ahead 

As explained in earlier part of the report, FDI plays very important role in 

strengthening the economy for developing and under-developed nation. After 

liberalisation FDI increased continuously till 1998 due to developments in 

industries and relaxation of various policies by the government. FDI decreased in 

year 1999-00 due to several restriction imposed by US on India on the grounds of 

nuclear testing at Pokhran. The other reasons were attributed to global recession 

and recession in South-East Asia. Then FDI picked up with sudden fall in 2003-04 

due to global recession. Since then it has increased significantly till 2008-09.   

 Source: International Journal of Marketing, Financial Services & Management Research Vol.1 Issue 8, August 2012, ISSN 2277 

3622FOREIGN DIRECT INVESTMENT AND ECONOMIC GROWTH IN INDIA, R. ANITHA 

Even though FDI has increased over the years but China is way ahead of India. 

However Brazil being more favourite place than India for most of the investors is a 

real concern. Sanjeev Krishan, a partner at PricewaterhouseCoopers when asked 

about investing in India and Brazil said “American companies say Brazil is closer to 

US, the Real is more stable than Rupee and government policies in Brasilia are 

more progressive” 

The above statement is being quoted by most of the investors across the world. 

This poses a serious threat to Indian economic growth. We must look at our 

ambiguities and India needs to make a statement that it is a safe haven for 

investors.  
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Some points to which need to be remedied soon are:  

Lack of Adequate Infrastructure: Infrastructure is a primary element for 

attracting investors. Electricity supply has been major problem all across the 

country. Transportation services are not properly channelized. Connectivity of 

roads and channelization of railways are needed for transporting manufactured 

goods. So, a large expenditure is needed in development of proper infrastructure.  

Stringent Labour Laws: Investors are attracted by cheap labour in India but 

labour laws become hurdle. These stringent labour laws sometime compel the 

firms to hire less amount of labour which leads to massive unemployment. 

Government need to reconsider recommendation by NCEUS 2006 and make it 

more balanced i.e. laws should avoid exploitation of labours and should be investor 

friendly as well.   

Lack of Economic Processing Zones: EPZs are geographical region that have 

liberal economic laws than other regions of the country. These are created in order 

to attract more FDI into country. Although a large number of EPZs (about 777) 

have been approved but only 143 are operational, we need to realise the 

importance of EPZs and shall try to make other EPZs operational soon. 

Corruption: India is raked 94 out of 1772 countries by transparency international. 

The remarks of “control on corruption” are quite poor. It is rated -0.516712 on a 

scale of -2.5 to 2.52. Corruption always discourages investors to invest as this 

always represents poor governance. Corruption in allocation of resources is also a 

serious problem which need to be resolved very soon and a more transparent 

system for allocation of resources need to be implemented. 

High Corporate tax: India charges very high corporate tax as compared to other 

countries of Asia. Comparison of corporate tax in BRIC countries is shown in table 

below: 
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Country Brazil Russia India  China 

Corporate Tax Rate    

          (%) 

25 20 33.99 25 

Data provided by KPMG 

This is a major concern for investors and we shall try to come up with balanced 

solution. 

Political Instability: Political stability provides stable rules and regulation which 

attracts investors. But India has hardly seen any stable government in last 10 

years; rather government of alliances makes it uncomfortable for investors. But 

with arrival of new NDA government FDI is likely to show some improvements. 

Limited to Few sectors: It is high time to rethink in order to relax FDI in some 

other sectors like defence, media, multi-retail, Insurance etc. A constructive 

discussion and policies can help in order to attract more FDI to India 

Absence of Centre State coordination: It is due to absence of proper centre state 

coordination that sates rich in minerals like West Bengal, Jharkhand, Bihar, and 

Chhattisgarh are not even able to attract reasonable FDI. Central government need 

to take proper initiative in order to attract more FDI to more prospective states. 

Lack of Priority List: India doesn’t have priority list for different sectors, which is 

needed in order to generate more employment and economic growth. We should 

come up with a priority list and should focus on attracting investor in different 

sectors on priority basis. 

“It is time to implement policy reforms at both the macro and micro level to send a 

clear message that India is serious about attracting FDI”. 
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2.3 Agriculture: Present situation and way ahead 

Over 60% of Indian workforce is engaged in agriculture but agriculture sector 

contributes only 14% of GDP and is main source of livelihood for majority of 

population. The potential of agriculture sector shall not be underestimated. We 

must realise our weakness particularly in this sector and try to increase its 

contribution in GDP.  

Agriculture sector in India faces gigantic problem of disguised unemployment. The 

main focus should be on increasing the productivity and making it a more efficient 

sector. If we compare the average yield of paddy with China and US the numbers 

itself speak the severity of problem. The average yield of paddy in India is 3.6 

tonnes/ hectare whereas US has 8.4 tonnes/hectare & China has yield of about 6.7 

tonnes/hectare3. If we go by government reports and 12th five year plan, a number 

of policies have been issued in last decade but their implementation has been 

below standards.  

We should focus on incentivizing farmers and developing this sector using 

technical advancements. In 11th five year plan 0.7% of GDP was used for education 

and research in agriculture. Since, demand for study in this sector is quite low its 

high time to realise its potential and motivate our youth to explore this sector.  

Suicide of farmers has also been a major concern for government. Several reasons 

have been stated in past such as improper land reforms, monsoon failure, lack of 

micro-financing institution, lack of technical support. 

Few recommendations which could help agriculture sector grow: 

Land Reforms: In India distribution of land is quite uneven, top 10% of land 

holder have more than 54% of total land whereas bottom 50% have 3% of total 

land4. This unevenness has to be reduced by some rational policy by government. 

Review of lands which have not been cultivated for years can be helpful in 

distributing those land to land-less farmers. 
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Monsoon Failure: Technical support to be provided in order to forecast monsoon 

so that farmers could decide type of crop and save themselves from heavy losses. 

Expenditure on R&D: Due to lack of technical support, farmers are not aware 

about the fertility of soil, type of sowing, crop protection, proper time of harvest, 

environmental degradation due to overuse of fertilizers,. Due to lack of technical 

developments farmers practice orthodox farming and hence the efficiency is 

reduced. We need to develop agriculture engineering industry which would help in 

sowing, harvesting and preserving the harvested crops. 

Mapping minerals and Water stress: Hyper-spectral and thermal remote sensing 

are being investigated for mapping minerals and water stress and for detection of 

irrigation system failures. Use of this kind of technology can make agriculture 

sector more efficient. 

Help-Centre: A help centre to be set up in every block equipped with few technical 

staffs in order to guide farmers about the fertility of soil, pattern of sowing, 

rotation of crop and soils suitable to particular crop. Water harvesting system to be 

promoted by endorsing regular camps in districts & providing subsidized setup 

required. A national network of advanced soil test in laboratories with facilities for 

detection of micronutrient deficiencies should be set up. 

Financial Support: Micro-financial institutions need to be promoted in order to 

protect small and marginal farmers from exploitation by private institutions. Crop 

insurances and subsidized loans should be provided by rural banks or co-

operatives. 

Development of Marketing or Agribusiness Units: Proper marketing of 

agricultural products can encourage farmers to increase their production. Lack of 

proper supply chain from field to market makes it difficult for farmers to sell their 

product and even if they are able to sell, middle men comes into action. E-choupal 

is an initiative by ITC limited which helped more than 50 thousand farmers to sell 

their products at reasonable prices. Tamil Nadu has well established marketing 

units which helped farmers to become affluent.  
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Public Investment in Infrastructure: Public Investment in agriculture related 

infrastructure particularly in irrigation, drainage, water harvesting, research 

development, road connectivity & post harvesting units has to be increased in 

order to make it more efficient sector 

Development of Horticulture: Horticulture has always been neglected in India 

both by farmers and government. India is blessed with climate and physio-

geographical which can make India the largest producer of fruits and vegetables. 

Although it has been promoted in last five year and production has increased 

significantly. National Horticulture Mission (2005-06) should be promoted to small 

and medium farmers so that India can be a giant in production of fruits, vegetables, 

spices etc.  

2.4 Industrial Sector: Present situation and way ahead 

 

The rate of growth in this sector has increased in last two decades but still not 

comparable with other developing countries like China, Brazil etc. Although 

construction has shown significant increase in share of GDP from 6.8% to 7.8% 

other sectors like mining, utilities etc. could not show appreciable and sustained 

growth. By 1990-91 liberalisation it was expected that private investment would 

increase, will have more free market, production will be increase with increase in 

demand, although manufacturing product increased but share in GDP increased 

marginally increased from 15% to 16%. It was surprising and depressing that rate 

of increase in manufacturing GDP during reform period was marginally higher 

than during 1985-90.  

The reasons might slow and improper implementation of programmes related to 

expansions of infrastructure, lack of proper FDI, corruption, non-transparent land 

acquisition and delays in environmental Due to all above reasons India is ranked 

134th among 189 countries by World Bank on ease of doing business and much 

worse 166th on ease of starting a business. The new government must work in 

order to remove this red-tape in order to make investment in an easy process.  

Few things which can be expected from new government are: 
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 FDI in R&D: The contribution of technology is immense in development of a nation. 

A lot of exports, imports, inflation and many parameters depend on technology of 

the country.FDI in research and development can bring in new technology and 

can soon we can have an atmosphere of manufacturing sector. It is interesting 

to note that FDI in R&D contributes about 7.5% of total FDI which is very low 

compared to other developing countries and most of the investment is less than 

$50 billion 

 Transparent resource allocation policies: Since resource allocation process in 

India undergoes a lot of corruption which discourages the investors to invest in 

India. Government must realise this loophole and must redefine resource 

allocation procedure 

 Promote SMSEs: Contribution of SMEs in India GDP is more than 8%. More 

than 45% of manufacturing output comes from only small scale industries. 

However it is depressing that most of the SMSEs are technologically disabled. 

Government must allocate funds in order to make them technically abled and 

increase their contribution in GDP 

 Research oriented studies in IITs: Government has focussed on increasing the 

number of IITs but government must recognise that country’s best institutes 

don’t have adequate infrastructure and nothing is done in this regard. 

Percentage of students of IITs continuing to PHD programs is almost 0 

 Increasing grants for research scholar: Researcher have always complaint 

about the research grants provided by government is very low as compared to 

other countries. Government must look into this matter in order to encourage 

budding researchers 

 Easy process of loans to primary costumers: Loan process for regular and 

primary consumers must be made easier and lucrative. This would create a 

better environment of investment. 

 Simplify tax law: Complicated tax laws have been discussed several times and 

are famous across globe. The complicated tax laws discourage investors and 

also promote corruption. So, government must realise these losses and act on 

the tax laws. 
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2.4 Jobless Growth 

The recent growth was considered as ‘Jobless Growth’ which certainly meant that 

growth was not followed by creation of jobs. India with population of more than 

1.2 billion of which more than 50% are less than age of 25 shows the tremendous 

potential of human resource but has to be used efficiently. So growth without jobs 

poses a threat as this asset would become liability soon if they are not provided 

jobs. 

Government Jobs: There is a particular limit in government jobs which can’t be 

increased in order to make them more efficient rather there is need to resize the 

government. 

Industrial Sector: As industrial sector will grow it will certainly produce jobs both 

for skilled and unskilled labours. We need to focus on skill development by 

enhancing vocational trainings such as ITI and Diplomas. We need to encourage 

industries in manufacturing, mining & quarrying and electricity whose 

performances has dwindled over years. 

Small and Medium Enterprises: Contribution of SMEs in India GDP is more than 

8%. 45% share of manufacturing output comes from only small scale industries. 

SMEs produce lots of demand for both skilled and unskilled labours and create 

opportunities for self-employment. These enterprises need to be supported by 

banks and private investors by lowering down the interest rates. State government 

need to encourage massive clusterisation of SMEs. Government need to encourage 

export of manufactured product with relaxation in service taxes. 

2.5 Inflation and Irrational Subsidies 

Inflation: Inflation is one of tool which measures the purchasing power of 

consumers or in other terms it shows increase in prices of goods w.r.t. some base 

price. Since, with increase in inflation purchasing power of consumers’ decreases, 

higher rate of inflation becomes a serious issue for any country. Wholesale price 

index (WPI) is used to measure inflation which recorded 5% per annum in 2004-

05 which increased to averaged value of 6.6% per annum by 2010-11 and has 
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increased to 9-10% per annum by 2013-14. Generally, inflation represents demand 

and supply but it may also be administered by government.  

Inflation in agricultural food products increased with 10% per annum which was 

disturbing for common people. The reasons were increased MSP of staple crops 

and their accumulation led to increase in market prices. So, government need to 

prepare real time data of all stores and should release agricultural products in 

order to control market prices.  

Inflation can be controlled by fiscal, monetary & foreign exchange policies. Fiscal 

policies and foreign exchange policies are functions of central government 

whereas monetary policies are controlled by autonomous body called Reserve 

Bank of India (RBI). Inflation can be significantly controlled only if there is proper 

co-ordination between three policies. As per law RBI can take autonomous 

decisions for whatever fall under its purview but generally it is done with proper 

consultation and discussion with central government. Increase in fiscal deficit of 

country puts pressure on RBI to adjust the rate of interest of different deposits or 

adjusting repo and reverse repo rates keeping financial system stable. 

Subsidies: There is a wide range of goods which is provided by state at prices 

well below their costs. We talked about increasing inflation and CAD and both have 

impaired the economy of country. Subsidies play an integral part in increasing CAD 

and inflation rate. There are political pressures to lower down the prices which 

further increase the demand and government have to meet the demands and hence 

deficit keeps on increasing. 

Subsidies were given in order to reduce the inequality among lower income 

population and higher income group but many of the subsidies tend to benefit the 

better-off segment and are ineffective in mitigate socio-economic inequalities. Few 

examples: subsidies given on diesel and petrol to private motor vehicle owners, 

subsidies given in IITs to higher income group as well and many more. This calls 

for rethinking that subsidies should only serve the purpose of reducing socio-

economic gap. This can be done by forming an independent agency to manage all 

programs related to subsidy and they must be insulated from political powers 
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2.6 Irregularities in Taxation  

Since consumer stands last in any supply chain all taxes such as Central Sales Tax, 

State-level sales tax, entry tax, stamp duty, telecom licence fees, turn-over tax, tax 

on consumption or sale of electricity, taxes on transportation of goods and services 

etc. are levied on them. This also reduces growth as revenue generated is less than 

what can be generated if single tax would be levied and would be shared by 

manufacturing and service sector. So Goods & Services tax (GST) was suggested by 

Pranab Mukharjee in 2009 which has not been implemented till now. 

Benefits of GST: The tax burden will be equally divided between services and 

manufacturing, through a lower tax base. It is expected to be more transparent in 

nature than already prevalent. It is to be levied at the destination point rather than 

various points. Centre is expected to generate extra revenue US $15 billion per 

year. The consumers will be benefited as they will have to pay lower price 

2.7 CAD and Budget deficit 

Current account deficit increased from $18 billion in 2006-08 to about $55 billion 

in 2012-13. Moreover the ability to finance this amount has also declined over the 

years. In pre-reform era CAD was covered by drawing down reserves, using 

foreign aid and NRI deposits. Continuous borrowing from foreign agencies led to 

severe crisis and was forced to liberalise the market. Now most part of CAD is 

cleared by FDI and FII. 

Due to 2008-09 recessions in global economy, significant shrinkage was observed 

in markets for export which was supplemented with increasing world market price 

for key imports and FDI rate significantly reduced. These further led to repayment 

of external commercial borrowing.  

The situation of increasing CAD should be taken very seriously as it has been 

termed chronic by various economists. Balance of payments should be maintained 

by developing FDI, agriculture and manufacturing sector. Control on commodities 

which are price insensitive can be a good measure  
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3. India on social parameters  

Development of any country is measured on both economic and social scales. We 

emerged as 3rd strongest economy even after various drawbacks which were 

mentioned in above part of report. Standard of living of every individual is 

important parameter which represents social development of a nation. There are 

various indices generated by UNDP which reflect social status and can be used to 

derive the standard of living.  

UN developed millennium development goals in 2000 so as to develop minimum 

level of standard of living all across the globe. UN set up 8 millennium goals which 

can be listed as: 

i. To eradicate extreme poverty and hunger 

ii. To achieve universal education 

iii. To promote gender equality and women empowerment 

iv. To reduce child mortality 

v. To improve maternal health 

vi. To combat HIV/AIDS, malaria and other diseases 

vii. To ensure environmental sustainability 

viii. To develop global partnership for development 

Goal 1: Eradicate extreme poverty and hunger 

Target 1A: Halve, between 1990 and 2015, the proportion of people living on less 

than $1.25 a day 

 Proportion of population below poverty line 

 Poverty gap ratio 

 Share of poorest quintile in national consumption  

Report Card: In 1990, 47.8% of total population was below poverty line and 

UNMDG target was to reduce it to 23.9%. Recently it was found that 21.92% of 

population lived below poverty line which is estimated to reduce to 20.74% by 
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2015. This report is made on the basis of recommendation by Tendulkar 

committee.  

According to reports of MDG India poverty gap ratio has declined in both rural and 

urban areas. In rural areas PGR lessened from 9.22 in 2004-05 to 5.05 in 2011-12 

whereas in urban areas decline was from 6.08 to 2.8 during same period. 

The share of poorest 20% to GDP has increased in rural areas from 9.6% in 1993-

94 to 9.8% of GDP in 2009-10 whereas it decreased from 8% in 1993-94 to 7.1% in 

2009-10. 

Target 1B: Achieve Decent Employment for Women, Men, and Young People 

 GDP Growth per Employed Person 

 Employment Rate 

 Proportion of employed population below $1.25 per day (PPP values) 

 Proportion of family-based workers in employed population 

Report Card: Due to non-availability of sufficient reliable data, above targets have 

been removed in context of India. 

Target 1C: Halve, between 1990 and 2015, the proportion of people who suffer 

from hunger 

 Prevalence of underweight children under five years of age 

 Proportion of population below minimum level of dietary energy 

consumption (data not available in Indian context) 

Report Card: In Indian context children less than three years of age were analysed 

for prevalence of underweight. In 1990 it was estimated that 52% of children 

below three years were underweight and has to be reduced to 26% by 2015. The 

proportion of underweight children reduced from 43% in 1998-99 to 40% in 

2004-05 which was highly appreciable. It is predicted that the number will go 

down to 33% by 2015. But the progress is very slow and off-track.  
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Goal 2: Achieve universal primary education 

Target 2A: By 2015, all children can complete a full course of primary schooling, 

girls and boys 

 Enrolment in primary education 

 Completion of primary education 

 Literacy rate of 15-24 years age group 

Report Card: Enrolment in primary education was targeted to be cent per cent. By 

2007-08 it is estimated by District Information System on Education (DISE) report 

that 95% of total population of age group 6-10 were enrolled in primary school. In 

2010-11 DISE reported that number reached to a 99.89% and it is assumed that 

100% enrolment will be completed before 2015. 

DISE report shows a gradual increase in completion of primary school (Class I- V) 

from 78.08% in 2009-10 to 86.05% in 2011-12. 

From 1991-2001 literacy rate has increase from 61.9% to 76.4% and if trend 

continues India will achieve 100% literacy rate for people of age group 15-24. NSS 

2007-08 reported that literacy rate among male is 91% whereas among female it 

was 80%. The gap between rural and urban literacy has also reduced significantly. 

               Goal 3: Promote gender equality and empower women 

Target 3A: Eliminate gender disparity in primary and secondary education 

preferably by 2005, and at all levels by 2015 

 Ratios of girls to boys in primary, secondary and tertiary education 

 Share of women in wage employment in the non-agricultural sector 

 Proportion of seats held by women in national parliament  

Report Card: Ratio was calculated using an index called Gender parity index (GPI) 

which went up from 0.76 in 1990-91 to 1.01 in 2010-11 in primary education, 0.60 

to 0.88 in secondary education and 0.54 to 0.86 in higher education during the 

same period. 
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Percentage share of females in wage employment in non-agriculture sector was 

reports as 19.3% with share of rural and urban areas as 19.9% and 18.7% 

respectively. It is estimated that share will go up to ~23% by 2015. 

In 2014 lok sabha elections females won 52 seats out of 543 seats and rajya sabha 

representation is just 29 seats out of 236 members. These female members are less 

than 11% of total representation 

 

                           Goal 4: Reduce child mortality rates 

Target 4A: Reduce by two-thirds, between 1990 and 2015, the under-five 

mortality rate 

 Under-five mortality rate 

 Infant (under 1) mortality rate 

 Proportion of 1-year-old children immunized against measles 

Report Card: In 1990, U5MR was estimated to be 125 per 1000 which reduced to 

52 per 1000 in 2012. As per MDG target U5MR has to be 42 per thousand by 2015 

and according to the past trends India can achieve 49 per thousand by 2015 but it 

is still slow and off-track. 

Infant mortality rate has reduced by 50% in period 1990-2012 and has reached a 

number of 42 deaths per 1000 which is way behind the target of 27 deaths per 

1000 infants. The rate of decline is appreciable but has to be increased in order to 

reduce the gap. 

According to coverage evaluation survey-2009 proportion of one year old child 

(12-23 months) immunised against measles has increased from 42.2% in 1992-93 

to 74.1% in 2009. If this rate of increment persists India is likely to cover around 

89% of children below 1 year who will be immunized by measles but still will be 

lacking by 11 percentage points. 
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                               Goal 5: Improve maternal health 

 

Target 5A: Reduce by three quarters, between 1990 and 2015, the maternal 

mortality ratio 

 Maternal mortality ratio 

 Proportion of births attended by skilled health personnel 

Report Card: Maternal Mortality Rate (MMR) is estimated to be 437 per 100,000 

lives in 1990 and was targeted to reach to 109 by 2015 but with the actual trend 

India can only reach 140 per 100,000 lives. So this is an area of serious concern. 

As per coverage evaluation survey 2009, proportion of birth attended by skilled 

health personnel has increased to 76.2% which was 47.6% as per reported by 

district level household survey in 2002-04. It is estimated to reach 77.3% but still 

far behind the target. 

Target 5B: Achieve, by 2015, universal access to reproductive health 

 Contraceptive prevalence rate 

 Adolescent birth rate 

 Antenatal care coverage 

 Unmet need for family planning 

Report Card: Due to unavailability of sufficient and reliable data these indicators 

have not been discussed.  

              Goal 6: Combat HIV/AIDS, malaria, and other diseases 

Target 6A: Have halted by 2015 and begun to reverse the spread of HIV/AIDS 

 HIV prevalence among population aged 15–24 years 

 Condom use at last high-risk sex 

 Proportion of population aged 15–24 years with comprehensive correct 

knowledge of HIV/AIDS 
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Report Card: HIV among pregnant women aged 15-24 years is shown a decline 

from 0.89% in 2005 to 0.39% in 2010-11. 

As per ‘Condom Promotion Impact Survey 2010’ it was estimated that 74% people 

use condoms at last high-risk sex. 

As per Behaviour Surveillance survey, only 22.2% of people aged 15-24 has 

comprehensive knowledge of HIV/AIDS in 2001 which increased to 32.9% in 2006. 

Target 6B: Achieve, by 2010, universal access to treatment for HIV/AIDS for all 

those who need it 

 Proportion of population with advanced HIV infection with access to 

antiretroviral drugs 

Report Card: Unavailability of sufficient reliable data   

 

Target 6C: Have halted by 2015 and begun to reverse the incidence of malaria and 

other major diseases 

 Prevalence and death rates associated with malaria 

 Proportion of children under 5 sleeping under insecticide-treated bed nets 

 Proportion of children under 5 with fever who are treated with appropriate 

anti-malarial drugs 

 Incidence, prevalence and death rates associated with tuberculosis 

 Proportion of tuberculosis cases detected and cured under DOTS (Directly 

Observed Treatment Short Course) 

Report Card: The cases of malaria have steeply reduced from 2,031,790 cases in 

2000 to 1,067,824 cases in 2012. Deaths due to malaria have reduced from 0.09 

per 100,000 populations in 2000 to 0.04 per 100,000 in 2012. 

As per WHO report 2012, TB prevalence has reduced from 465 per lakh population 

in 2000 to 249 per lakh population in 2012. The mortality due to TB reduced from 

36 per lakh in 1990 to 24 per lakh in 2012. 

Ministry of Health and Family Welfare has reported that under DOTS 70% of cased 

were detected and 85% of them were cured. 
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                   Goal 7: Ensure environmental sustainability 

Target 7A: Integrate the principles of sustainable development into country 

policies and programs; reverse loss of environmental resources 

Target 7B: Reduce biodiversity loss, achieving, by 2010, a significant reduction in 

the rate of loss 

 Proportion of land area covered by forest 

 CO2 emissions, total, per capita and per $1 GDP (PPP) 

 Consumption of ozone-depleting substances 

 Proportion of fish stocks within safe biological limits 

 Proportion of total water resources used 

 Proportion of terrestrial and marine areas protected 

 Proportion of species threatened with extinction 

Report Card:  India has a forest cover of 692027 Km2 which is more than 21% of 

total geographical area. There has been decline in forest cover by 367 Km2 from 

period of 2009-11. 

Per –Capita CO2 emission is 1.41 (MT) as stated by Key World Energy Statistics 

2013 which has steadily increased from 1990 to 2013. 

Target 7C: Halve, by 2015, the proportion of the population without sustainable 

access to safe drinking water and basic sanitation (for more information see the 

entry on water supply) 

 Proportion of population with sustainable access to an improved water 

source, urban and rural 

 Proportion of urban population with access to improved sanitation 

Report Card: Rural areas have 88.5% of sustainable access to safe drinking water 

whereas 95% of urban areas have access to safe drinking water. It is estimated that 

by 2015 cent per cent of household will have sustainable access to improved water 

source. 
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Census 2011 reported that more than 50% of households don’t have improved 

sanitation which was reconfirmed by NSS 2012 that more than 59.4% of rural 

households and 8.8% of urban households don’t have proper latrine facility. 

Target 7D: By 2020, to have achieved a significant improvement in the lives of at 

least 100 million slum-dwellers 

 Proportion of urban population living in slums 

Report Card: NSS 2012 reports that only 10.8% of dwelling units were slums 

whereas census 2011 reported it to be 17.2%. It is also estimated that decadal 

growth in slums is around 37.45%. 

                  Goal 8: Develop a global partnership for development 

Target 8A: Develop further an open, rule-based, predictable, non-discriminatory 

trading and financial system 

 Includes a commitment to good governance, development, and poverty 

reduction – both nationally and internationally 

Target 8B: Address the Special Needs of the Least Developed Countries (LDCs) 

 Includes: tariff and quota free access for LDC exports; enhanced 

programme of debt relief for HIPC and cancellation of official bilateral debt; 

and more generous ODA (Official Development Assistance) for countries 

committed to poverty reduction 

Target 8C: Address the special needs of landlocked developing countries and small 

island developing States 

 Through the Programme of Action for the Sustainable Development 

of Small Island Developing States and the outcome of the twenty-second 

special session of the General Assembly 
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Target 8D: Deal comprehensively with the debt problems of developing countries 

through national and international measures in order to make debt sustainable in 

the long term 

 Some of the indicators listed below are monitored separately for the least 

developed countries (LDCs), Africa, landlocked developing countries and 

small island developing States. 

 Official development assistance (ODA): 

 Net ODA, total and to LDCs, as percentage of OECD/DAC donors’ GNI 

 Proportion of total sector-allocable ODA of OECD/DAC donors to basic 

social services (basic education, primary health care, nutrition, safe 

water and sanitation) 

 Proportion of bilateral ODA of OECD/DAC donors that is untied 

 ODA received in landlocked countries as proportion of their GNIs 

 ODA received in small island developing States as proportion of their 

GNIs 

 Market access: 

 Proportion of total developed country imports (by value and excluding 

arms) from developing countries and from LDCs, admitted free of duty 

 Average tariffs imposed by developed countries on agricultural 

products and textiles and clothing from developing countries 

 Agricultural support estimate for OECD countries as percentage of their 

GDP 

 Proportion of ODA provided to help build trade capacity 

 Debt sustainability: 

 Total number of countries that have reached their HIPC decision points 

and number that have reached their HIPC completion points 

(cumulative) 

 Debt relief committed under HIPC initiative, US$ 

 Debt service as a percentage of exports of goods and services 
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Target 8E: In co-operation with pharmaceutical companies, provide access to 

affordable, essential drugs in developing countries 

 Proportion of population with access to affordable essential drugs on a 

sustainable basis 

Target 8F: In co-operation with the private sector, make available the benefits of 

new technologies, especially information and communications 

 Telephone lines and cellular subscribers per 100 population 

 Personal computers in use per 100 population 
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4. Poverty 

Let me quote definition of Poverty by World Bank “Poverty is hunger. Poverty is 

lack of shelter. Poverty is being sick and not being able to see a doctor. Poverty is 

not having access to school and not being able to read. Poverty is not having a job, 

is fear of future. Poverty is losing a child to illness brought about by unclean water. 

Poverty is powerlessness, lack of representation and freedom.”  

Even after 67 years of independence, 21.92% of total population lives below 

poverty line recommended by ‘Tendulkar Committee’ which itself is meagre. If we 

go by ‘Arjun Sen Gupta’ report, 77% of total population lives on $2 (PPP) per day 

and are vulnerable and may go below poverty line if are hit by any kind of shock. 

Before 1990, it was assumed that trickle-down effect will eradicate poverty and 

was focussed on economic growth but soon i.e. in 1990, it was realized that we 

need to focus extensively and exhaustively on poverty and hunger eradication 

programme.  

Analysis of MDG reports 

As report card states, poverty head count has reduced significantly but it is 

disturbing that 1 out of every 5 people live below poverty line. It is also found that 

81% of total people living below poverty line are from rural areas. These statistics 

clearly suggest for development of opportunities in rural areas which can be 

generated only by development of Rural Infrastructure. Proper planning of rural 

areas can be helpful in curbing poverty on local levels. Decreasing share in 

consumption expenditure clearly shows the increasing inequity in our society 

which is not considered a good sign for development of a nation. 

As World Bank correctly states, poverty is not a single dimensional problem of low 

income so, in order to reach a solution, multi-dimensional approach is needed. In 

past, government did try to curb poverty broadly on three kinds of programmes: 

Self-Employment programmes, Wage-Employment programmes, food & social 

security programmes. 
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4.1 Self-Employment Programmes 

Self-Employment programme was first started as ‘Integrated Development Rural 

Program’ (IDRP) in 1970 with an objective to increase income of small and 

landless farmers by providing them free training, infrastructure and subsidized 

credit. The programme aimed at teaching entrepreneurship skills, other vocational 

skills on fishery, animal husbandry, forestry etc. to small and landless farmers. It 

started well but soon it was observed that a lot of useless investments were made 

and loans were not repaid to banks. Due to poor performances of customers, banks 

stopped further loans which led to collapse of the programme. 

Due to above shortcomings, government replaced IDRP with a new programme 

and called it ‘Swarnjayanti Gram Swarojgar Yojna’ (SGSY) in 1999. SGSY aimed at 

lending money to groups rather than individuals and promoted them to start an 

enterprise. These groups were termed as self-help groups (SHGs) and consisted of 

10-20 people. This was credit-cum subsidy policy where credit covered major 

portion. Credit ought to be used for establishing cluster of enterprises which would 

help to improve standard of living. It was mentioned that few local skills were to be 

recognized and promoted using SGSY.  

It was observed that due to unstable Panchayati raj Institutions, better off people 

used this programme and it could not reach to poorest of poor. Due to lack of 

proper BPL census it was not easy for banks to lend money to beneficiaries. Since 

75% of money is funded by centre and operated by state this promotes large 

amount of corruption and reduces accountability. Lack of awareness about the 

programme is a major reason for improper implementation on ground. It has been 

observed in the past that these programmes fly away or are changed with change 

in government which leads to lot of confusion among common public. 

Recommendations 

 Various skills to be listed according to demands for every village 
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 A vocational training to be given free and should be rigorous (30-45 days) 

 A beneficiary should meet some defined level of learning from training 

 Groups to be prioritized on the basis of their income i.e. low income most 

prior 

 Policy of repay per day or per week should be imposed   

 An executive agency to be set up by central government to look for its 

implementation 

 Programme should be advertised properly and name of programme should 

not be changed with change in central or state government 

Pradhanmantri Rojgar Yojna 

On 15th august 1993, P.V.Narshimharao announced for giving employment to 

educated jobless youth in country. The program aimed to make 1 million educated 

youth self-employed by starting micro ventures which would further provide 

millions of employment. Under this programme of PMRY any jobless youth of India 

fulfilling the eligibility criteria was benefited and was trained by big entrepreneurs 

or private agencies. They were further funded by banks to start their own venture. 

It was successful in many states but unfortunately some of customers couldn’t 

repay the loans and hence banks stopped lending money for PMRY. 

Recommendations 

 PMRY should be restarted with the help of micro-financing institutions or 

using Grameen bank model of Bangladesh 

 To ensure check and balance, a monthly report to be submitted by 

beneficiaries of PMRY 

 Online portal containing information of  beneficiaries and their work, 

surprise visit by officials can prevent misuse of programme 

Since these programmes need equal level of participation from citizens as well, it 

has been observed that success rate of these programs are much higher than wage 
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employment programmes. So, government must promote self-employment 

programmes which has not been the case in past 

Wage Employment Programs: 

Aim is to provide livelihood to poor people by giving them wages for their work 

National rural employment and rural landless employment guarantee programme 

further merged into jawahar rojgar yojna. These took off well but due to poor 

allocation of fund in 9th plan the performance declined. It was again started in 1999 

in name of jawahar samirdh gram yojna where rural development was primary 

and job was secondary. This major failed due to poor wages and poor PRIs in 

different states. 

Finally in 2001 all these wage-employment were merged into sampoorna gramin 

rojgar yojna. The objectives were: providing employment, developing rural asset 

and infrastructure and providing food to rural workers. Poor allocation of funds, 

more demand of employment leading to higher wages, poor utilization of funds (a 

report says that only half of budget allocated was used).  

Why wage-employment programs failed:  

 Poor marketing of programs which kept farmers in confusion about the 

program and promoted corruption (few % should be used for proper 

marketing and making beneficiaries aware of all the rules and regulations) 

 Underutilisation of fund due to red tape at every level from centre to 

panchayat (proper chain without red tape by removing few levels of 

bureaucracy ) 

 Funds allocated by centre and regulated by state is a major reason of 

corruption and lack of accountability (states to be held accountable, can be 

done with enforcing strict measures) 

 Lack of centre state coordination lead to difficulties in implementation 
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 Change of program with change in government leads to confusion among 

beneficiaries (Program under a generic name would make it easy for 

citizens to understand also reduce the funds in marketing) 

 Bogus reporting to achieve targets (2nd ARC) 

 Poor  monitoring bodies and non-existing system for grievance redressal  

It’s high time to empower citizen (give them some card and proper information 

about the scheme) and put in powerful monitoring bodies.   

Planning should be adaptive based on local problems becoz no policy can be 

implemented all across India 
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      Health 

Let me give two important facts regarding healthcare in India: 

i. Least allocation of GDP in health sector among all similar developing and 

developed countries 

ii. Uncontrolled development of private sector in India, private investment 

much higher than countries like UK, USA, China, Sri Lanka and many more.. 

Let me portray the ugly face of healthcare in India using some data, facts and 

figures. It is sector which has developed least in last two decades. The fact that first 

formal documentation of any policy came after 35 years of independence in 1982-

83 clearly show that it was most neglected sector in past as well. In 1946 Bhore 

committee dreamt of India with 1 medical person per 1000 people and 1 bed per 

600 people in upcoming 10 years but even after 50 years the situation of 4.48 

hospitals, 6.16 dispensaries and 308 beds per one lakh person in urban areas and 

0.77 hospitals, 1.37 dispensaries and 48 bed per one lakh person in rural areas is 

very shameful and critical (report of Praveen kumar).  

Bhore Committee report has included almost all aspects of healthcare esp. of rural 

areas and had it been implemented more than 80% of rural areas would have 

access to standard health services. Undoubtedly we have had some good 

recommendations in order to make this sector more of social service rather than a 

business like: 

 No firm, individual or foreign companies should be allowed to patent rights 

for preparation of any substance useful in human medicine (NPC 1948) 

 Emphasized social implication of this service (NPC 1948) 

 Provision should be made for representation of people from this sector 

(Bhore Committee) 

 Murlidhar committee gave a recommendation in order to involve doctors to 

provide service in rural areas 

 Kartar Singh Committee gave report on public health worker policy so as to 

involve common educated public into healthcare services 
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 National health policy aimed as universalize healthcare which was highly 

appreciated 

It is also true that we have improved in this sector especially when it is about 

epidemic diseases, family planning and performance on various social indicators. 

However, the uncontrolled advancement of private sector has not only made 

people highly vulnerable but also kept them deprived of other necessities of life. 

The government must rethink about the healthcare services under private services 

and realise that exploitation of common man esp. in this sector must be reduced. 

It is observed that 81% of total poor live in rural areas and rural areas don’t have 

any curative healthcare system and that is a major reason why we are still behind 

than Vietnam, Bangladesh and other poor countries in IMR, MMR and other 

indicators. It has been observed in past that due to interest of few we have 

amended some important policies like patent policy, drug price control order and 

pharmaceutical policy and never paid any attention to its effect on poor section of 

society.  

There is one important concern regarding disparities in investment in urban and 

rural. It is observed in report by Duggal that more than 3/4th of total investment 

goes into urban areas. It is itself a paradox that rural people neither have access to 

private facilities nor government provide them any facility. Although National 

healthcare policy talked about universalizing healthcare but ground reality discard 

this universalization as more than 3/4th of total population don’t have access to 

minimum healthcare facilities. It is no irony that poor countries other than sub-

Saharan African countries with GDP almost half of India have better results of 

social indicators and standard healthcare facilities. 

It is high time to understand the challenges which our country is facing in this 

sector and all of us should put our best to overcome this chronic situation. 

Challenges which our healthcare faces are: 

 Lack of safe drinking water, sanitation problems, lack of nutrition, lack of 

education of preventive measures and other basic facilities 

 Lack of standard medical colleges funded by government 
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 Lack of tier-B type medical institution 

 Private institution are highly expensive and under lot of corruption 

 Uncontrolled private healthcare centre and lack of strict regulation 

 Irregularities in drug pricing makes it more costly  

 Lack of cheap Para-medical institutions  

 Patent policy manipulating market and promoting monopoly 

 Lack of rural infrastructure to attract doctors in rural areas 

 Share of GDP on health must increase in upcoming plan 

 Health Worker Scheme to be implemented soon 

 Medical facilities in backward tribal areas (mobile hospitals) 

 Centre need to increase GDP share 

 National Health Service to be started in India (not fully recommended) 

 PPP in healthcare 

 Insurance based healthcare, rashtriya swasthya bima yojna (very successful 

scheme) (partnership between insurance and medical), BPL families to be 

provided free service and limited to Rs.30000 

 Proper regulation of medicine through patent act and drug control act 

 Should advice the state to implement Bhore committee 

 Chiranjeevi in Gujarat IMR and MMR should be replicated  

 NHRM loopholes to be plugged 

 Blood banking awareness to donate blood (important) 

 NAACO 

 Alternative system of medicines (homeopathic, Ayurveda, siddha and 

yunani)  
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                   Methodology 

Literature: The project was based completely on secondary literature as finding 

primary aspiration of any section of society in a country like India takes years. So, 

reading literatures of last decade made me empathize with the social and history of 

Indian Economy.  

I started with a book ‘An Uncertain Glory’ by Amartya Sen which gave me a good 

level of insight of India in last decade and its present reference. 16th lok sabha 

election helped me a lot in selecting the important topics as print and visual media 

discussed these issues. 

Then I started with papers on the history of Indian Economy because without 

understanding the history it is very difficult to comment about the achievements 

and desirables. Then a sudden increase in growth rate and then a downfall was to 

be studied in order to understand the external factors. 

The methodology to understand every topic was adopted as follows: 

 Understanding the problem and reporting it 

 Reasons for the present condition  

 Recommendations  

Understanding of a problem required basic knowledge of past events in order to 

know feasibility and loopholes it had in past. The past events also helped in 

understanding most of the reasons behind improper implementation or policy 

paralysis. Recommendations or inception of a new policy is not an easy cake. I 

tried hard to go through various literatures and brought few recommendations 

most of which were discarded by my mentor due to their non-feasibility and poor 

approach. But with passage of time one could realise that the understanding of 

root cause of any problem can give you a lot of recommendations.   
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5. Appendix A 

Meetings and Interviews 

Date of Discussion 26/05/14 

Time: 10:30 a.m. 

Time Duration: 1hr 30 min 

Discussion: 

  Present scenario of India elaborating why there is crisis of good governance 

  Highlight present condition of India in different subjects’ w.r.t other counties 

  How India lost its track and will try to find the main reasons for it 

 Figure out the positions of India using parameters given by UN 

 UN millennium goals and targets set by UN to be studied deeply 

 Analysis of measures taken by government in last 10 years Process related 

agendas 

Date of Discussion 05/06/14 

Time: 12:05 p.m. 

Time Duration Start Time: 2 hrs. 

Discussion: 

 Economic status of India and the challenges ahead. Analysis of conditions of 

FDI in India and ways to improve it 

 Condition of agriculture and manufacturing sector in India 

  Ways to improve the condition of these sectors 

 Discussion on Jobless growth and ways to create jobs in different sectors 

 Study of unorganized sector and ways to create self-employment, employment 

in industrial sector, various ways of skill development 

 Critical analysis of the monetary policies and scope of improvement in order to 

help small and medium scale industries 

  Analysis of increasing current account deficit and inflation 
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 Scope of improvement in irregularities in taxation and introduction of GST 

 

Date of Discussion 17/06/14 

Time: 11:00 a.m. 

Time Duration Start Time: 2.5 hrs. 

 Discussed the history of Indian economy which started with mixed economy 

and the objectives of first two 5 year plan 

 Liberalisation in 1991 and end of license raj was discussed in order to 

understand the history of Indian Economy 

 Since the investment came from private savings, it could not increase more 

than a particular extent. This led to lack of investment and increase in 

borrowing from foreign agencies. This asked for liberalization of market in 

1990-1991 

 Role of FDI in growth of Indian Economy and how sudden increase in FDI in 

2009-10 helped India and reasons were discussed in detail and sudden fall in 

inflows were also focused upon 

 Creation of a good investment climate is need of hour and discussed how it can 

be done 

 Improvements in agriculture sector were discussed and focus was also to be 

given on horticulture, micro-financing, recycling and reusing water, crop 

insurance was discussed 

 Decline of manufacturing sector is a serious concern and we need to attract FDI 

in R & D and move towards research oriented study by incentivizing research 

scholars 

 Tool room technology and indigenous products should be focused upon, it was 

suggested by sir 

 We need to tap the demands of internal consumers so that we can utilize this 

potential and move ahead in industrial sector 

 Discussed how can we create jobs so that we don’t suffer from jobless growth, 

recognizing potential in each sector and sir advised to go through national skill 

policy mission 2009 in order to create jobs for people of unorganized sector 
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 NDA government policy of multi-skill mission program was also discussed and 

we concluded that it would help people to switch jobs when they need 

 Irrational subsidies were creating a lot of fiscal pressure and we need some 

kind of reforms in subsidies and sir suggested me a report on subsidies by IMF 

 

Date of Discussion 23/06/14 

Time: 11:00 a.m. 

Time Duration Start Time: 2.5 hrs. 

 

 Poverty has been a major concern for this country since independence and we 

discussed the multi-dimensional approach to poverty and we must look for 

multipronged solution 

  Discussion on trickle-down effect and how poverty alleviation programmes 

came into action 

  Poverty alleviation programs should be multi-dimensional and broadly divided 

into self-employment programmes, wage-employment programmes and social 

& food security programmes 

 History of self-employment programmes and sir asked me to give 

recommendations in order to lower down the leakages and only needy people 

can be benefited from this 

 Wage employment programme has always performed poor in its 

implementation and reasons behind non-implementation of these programmes 

are discussed. 2nd report of second ARC report provide recommendations for 

improving NREGA and moving on the same lines recommendations are 

required for proper implementation of wage-employment programmes 

 Social and Food Security programs must be technically abled so that leakages 

can be reduced so that these programmes must not put pressure on 

government. Moreover developing technology to start direct cash transfer 

which has been adopted by many countries like Brazil, Turkey etc. 

 Discussed how can we strengthen the supply line in education and ineffective 

right based approach i.e. SSA to RTE has not been effective 
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                        “The highest measure of democracy is neither the 

‘Extent of freedom’ nor the ‘extent of equality’ but 

Rather the highest measure of participation.” 

- A.D. Benoist 

Rakshak Foundation creates awareness domestically and internationally about the 

rights and responsibilities of citizens towards the society and state. Rakshak engages in 

and supports social and scientific research on public policy and social issues. 
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