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  PREFACE 

Rakshak Foundation was founded in 2006 by a group of concerned citizens from 

India’s elite educational institutions working in USA. It was in the manner of giving 

back in a small way to United States and India, countries that had provided them so 

much in terms of opportunities. The Foundation seeks to create an informed 

society, aware of its rights and duties, and attempts to address barriers to an 

equitable and just society. Rakshak Foundation has been submitting well 

researched opinions on various bills being considered for presentation to the 

Indian Parliament. Rakshak Foundation has been invited by the Parliamentary 

Committees of the Rajya Sabha three times in the past two years to depose before 

them and present their views on proposed Bills which would affect the whole 

nation once they are enacted by the Parliament. 

The intern is a fourth year economics student of IIT Kanpur and has a keen interest 

in policy research and social issues. The topic being a macro-economic issue, the 

problem lies in the implementation of most of the policies. The intern has tried to 

bring to notice the problems facing the Indian economy and some steps that can be 

taken to overcome the situation. 
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Executive Summary 

 

Our economy performed very well in the years 2003-08, we saw three consecutive 

years with a growth rate of over 9% and it was speculated that our growth will hit 

double digit figure, but that didn’t happen. Instead, what we saw was the growth 

rate falling below 5% in the last year. Some blame it on global factors, some on the 

high and volatile inflation. Whatever be the reason, this definitely calls for 

government to introduce some structural changes and growth enhancing policies. 

This report basically deals with the problem of falling GDP growth rate of India in 

recent years, and tries to find out the causes hampering our growth and looks into 

some steps that the government has taken, where they have gone wrong and tries 

to give recommendation to improve the situation. Some of the solutions have been 

suggested time and again but the problem lies in implementing policies. India 

being such a vast country, there are a lot of factors stopping the smooth 

implementation of policies. 

India hasn’t been able to take full advantage of the various Free Trade Agreements 

with our trading partners and while the exports growth hasn’t been substantial, 

because of the reduced demand of exports on account of sluggish global economy. 

There has been a surge in imports because of our growing demand for gold, crude 

oil and its ever increasing prices. This leaves us with an increasing trade deficit and 

the decreasing value of the currency makes the situation worse and makes the 

foreign investors speculative. According to the world bank data set, India’s import 

of goods and services as % of its GDP  turns out to be approximately 28% (2013 

data)- which has fallen from 31% in 2012. Whereas, its exports of goods and 

services is 25% of its GDP (2013 data). 

Our manufacturing sector has been stagnant and not many efforts have been made 

for its growth. Presently, our manufacturing sector contributes merely 13 % in the 

GDP, and the whole Industrial sector contributes around 25%. Comparing it with 

China, where the manufacturing sector alone contributes 32% and Industrial 

sector as a whole massively contributes 44% of the GDP.1 For our economy to 

maintain a high rate of growth, it is important that the manufacturing sector 

contributes much more in the share of GDP than what it is doing now. 

The potential role of the Micro Small and Medium Enterprises in India’s growth 

story must also be given due consideration. The MSME sector employs a major 

                                                           
1
   http://data.worldbank.org/indicator/NV.IND.MANF.ZS 

1 

http://data.worldbank.org/indicator/NV.IND.MANF.ZS
http://data.worldbank.org/indicator/NV.IND.MANF.ZS


    
 

 

share of the workforce and thus carries a huge responsibility of absorption of the 

additional labour force coming into the economy in future years. 

  

 

A fast growth also calls for FDI because it will not only help in improving the 

infrastructure and initiating technology transfer but also help in meeting the 

current account gap. FDI in India contributed 1.3% of GDP (2012 data),  and this 

value has fallen since 2009 when its contribution was 2.6%.  Government has 

responded to this by increasing FDI caps in various sectors and allowing FDI in 

some new sectors. As a result of that, we have seen a growth in FDI in the last fiscal 

by 8% when it rose from 22.4 billion $ to 24.2 billion. 

This paper tries to figure out the sectors where reforms need to be carried out and 

how they can be implemented. This being a very wide topic, my focus would be 

mainly on issues like increasing FDI and reducing trade deficit. 

 

Key Findings: 

 The High growth period when India saw consecutively three years GDP 

growth rate to be more than 9%  was supported by Market Reforms, Huge 

flow of FDI, IT and Real Estate Boom. 

 With the growth in GDP mainly led by tertiary sector, there are concerns 

about the sustainability of the growth rate. 

 India’s share in some of its trading partners imports is less than 1%. We 

have not been able to leverage the FTA/CEPA agreements to increase our 

presence in the markets of our trade partners. And in overall terms, our 

imports from our FTA/CEPA partners have grown twice as fast as our 

exports 

 The expenditure on Fuel, Fertilizer and Food subsidies makes about 90% of 

the allocated government expenditure on the subsidies. There is an utmost 

need for targeted and efficient  subsidies. 

 Our exports have suffered mainly because of the inability of exporters to 

take advantage of the opening up of markets following various Free Trade 

Agreements and also because the decreasing demand in the world market 

in the aftermath of economic downturn. 

 The surge in imports can be explained by the ever increasing demand for 

crude oil and its increasing prices. Fertilizers, Metals, and Minerals are 

needed to meet the shortfall in production. These items account for most of 

the increase in the value of imports in recent years. 



    
 

 

 In our country, around 50% of the population is still engaged in agricultural 

and related activities, which contributes about 15% to the share of GDP. 

Clearly, they get low wages which are not sufficient for their survival 

 A majority of India’s largest manufacturing sectors like Energy, Metals and 

Mining, Utilities don’t return their cost of capital. We lag behind our global 

peers in production planning, supply chain management, quality, and 

maintenance 

 If India’s manufacturing sector realized its full potential, it can generate up 

to 25 % of GDP by 2025. It is estimated that India can create 60 million to 

90 million new manufacturing jobs and become an attractive investment 

destination for its own entrepreneurs and multinational companies 

 

 

 

  



    
 

 

 

1. Introduction 

 

1.1 Background Information 

After Independence, India stuck to socialist policies including state ownership of 

many sectors, several attempts were made to liberalise the economy but it was 

only after India faced Balance of Payments crisis in 1991 that a series of structural 

economic reforms were taken with the objective to deal with the crisis and to take 

the economy on a high-growth path. These reforms included opening up of the 

economy for foreign trade and investment, encouraging privatization, tax reforms. 

Thus the reform policies mainly consisted of liberalization, privatization and 

globalization.  

Prior 1991, government had imposed several types of controls on Indian economy 

e.g. industrial licensing system, price control or financial control on goods, import 

license, foreign exchange control, restriction on investment by big business houses, 

etc. These controls led to fall in economic growth. Economic reforms were based 

on the assumption that market forces could guide the economy in a more effective 

manner than government control.  

Now, it can be said that India has progressed towards a free market economy. The 

economic growth in the past two decades  has been driven by the expansion of 

services that have been growing consistently faster than other sectors. The 

secondary sector however has been ignored in the recent years and its share in our 

GDP has been consistently dropping. 

 

 GDP (Gross Domestic Product) is the total market value of all officially recognized 

goods and services produced within a country over a period of time, which is 

generally taken to be one year. GDP serves as a measure of a nation’s productivity. 

GDP per capita which is total GDP divided by the total population is sometimes 

used as a proxy for country’s standard of living. In terms of Purchasing Power 

Parity our economy is the third largest in the world and in terms of Nominal GDP, 

it is the tenth largest.  

The GDP of India grew by 4.7% last year. If we look at the the last ten years, first 

there was a period of high growth rate and slow inflation rate, but the past five 

years have been a period of low growth with high inflation rate. There was a time 

when our GDP grew by about 9% for three consecutive years and it was hoped that 

it will soon touch a double digit figure. However, that didn’t happen. Instead what 

we saw was a surge in inflation and that our GDP growth rate went below 5%.  One 



    
 

 

thing that can be noticed is high Growth rate of 9% in 2006-2008 was supported 

by market reforms, huge inflows of FDI, rising foreign exchange reserves, IT and 

real estate boom and a flourishing capital market. This situation changed  after the 

global economic crisis. 

 

 

Source: www.planningcommission.nic/data 

 

 

 

 

1.2 Main Problems, their scope and impact on the society 

The problems arising from an economic slowdown are not separable from each 

other. Often, one leads to another. The factors that cause GDP slowdown are often 

the factors that are unfavorably affected by the low economic growth and thus it 

forms a vicious cycle. 

Problems plaguing Indian Economy: 

1.2.1 Widening Trade Deficit:  India’s current account deficit (CAD) has widened 

in the recent years, and one prominent reason for that is the sharp rise in the 

merchandise trade deficit. Our imports are growing at a much faster pace, mainly 

because of the growing demand of the gold imports and country’s ever increasing 

http://www.planningcommission.nic/data
http://www.planningcommission.nic/data


    
 

 

crude oil demands and its increasing prices. Although, our exports haven’t 

increased at the same rate, despite the fact that India has formalized various free 

trade agreements.  

India has been unable to provide momentum to its export growth and as a result, 

the merchandise trade deficit has reached staggering heights of up to 11% of the 

GDP. Whereas, tariff reduction exercise on imports undertaken by India through a 

number of comprehensive economic partnership agreements in the mid 2000 have 

caused the imports to increase substantially causing the import to GDP ratio to rise 

to as high as 28%.2 

The increase in gold imports had been checked by a series of government 

measures, which included doubling the customs duty on gold imports to 4%, and 

this was followed by introduction of ad valorem duty of 2%  on gold. Otherwise 

they had gotten so high that they consisted of 12% of the total imports in 2012. 

With increase in import duty on gold, its import has been brought down to 6% of 

the total import levels.1 So what happened was, in this process the manufacturing 

sector suffered because its share in imports fell drastically and it can be seen as 

one of the factors of deceleration in manufacturing growth. 

Another point to notice here is although the official estimates show that the value 
of gold imports in 2013-14 fell by 46%,  this sharp decline in the official gold 
import in India led to an increasing amount of gold being imported through 
various unofficial channels. It should be realized that imposing restrictions on 
import can hardly restrict outgo of foreign exchange from the country as it 
encourages smuggling & ‘Hawala’ transactions. The government therefore needs to 
come up with more comprehensive policies which can reduce the demand of gold 
on one hand and can also check smuggling of gold. The demand for gold will 
otherwise keep on increasing as it is seen as an ideal hedge against inflation. It is  
considered as an attractive investment because of the uncertainties in the equity 
and real estate market. One way of reducing its demand can be designing new 
financial instruments that can provide real returns. 

                                                           
2
 Biswajit Dhar & K S Chalapati Rao, “India’s Current Account Deficit: Causes and Cures”, EPW 2014 



    
 

 

 

Our exports have suffered mainly because of the inability of exporters to take 

advantage of the opening up of markets following various Free Trade Agreements 

and also because the decreasing demand in the world market in the aftermath of 

economic downturn. We have not been able to leverage the FTA/CEPA agreements 

to increase our presence in the markets of our trade partners. And in overall terms, 

our imports from our FTA/CEPA partners have grown twice as fast as our exports. 

WITS database shows that in some of the trading partners’ markets, India is still a 

marginal player and our share in their imports isn’t even as high as 1% 

               India’s share in the imports of its trade partners (%) 

 

 



    
 

 

 

 

 

1.2.2 Slow Growth Rate of FDI:  Another factor which is considered important for 

the growth of an economy is the FDI (Foreign Direct Investment). FDI refers to 

capital inflows from abroad that are invested in to enhance the production 

capacity of the economy. FDI is seen as an important catalyst for economic growth 

in the developing countries. It affects the economic growth by stimulating domestic 

investment, increasing human capital formation and by facilitating the technology 

transfer in the host countries. It is seen that in the past four-five years, after the 

economic meltdown, the FDI that had been growing at an increasing rate has fallen 

and it is growing at much slower pace. 

One of the reasons cited for the slow growth rate in recent years is that we have 

not been able to acquire higher levels of FDI. Presently, India needs increased 

levels of FDI in various sectors like Insurance, aviation, defence and multi-brand 

retail. Many Intellectuals have continuously supported increasing of FDI limits in 

various sectors where it is still restricted and easing regulations in the sectors 

where it is permitted. Government has conceded to some of these demands by 

permitting FDI in multi brand retail with a cap of 51%.  

One of the reasons for supporting FDI has been the positive externalities that it is 

expected to offer. The domestic firms can acquire sophisticated technology from 

the foreign firms and also FDI brings foreign capital in the domestic market. Thus 

these factors are expected to increase our operating efficiency and profitability.  



    
 

 

On the other hand, allowing FDI can be seen as a threat to the domestic firms as 

they do not possess the required capital efficiency or the product quality or the 

large scale of production. Foreign firms can enter our market and can obtain a 

strong position and thus force the weak domestic competitors to exit. 

Having said that, the reason industry stalwarts continue to give to support FDI is 

that in the long run it will have ‘‘spill over effects’’, that is, it will create positive 

externality and will help the domestic firm to improve their efficiency and of 

course, increased competition will help in the better product quality in the market. 

Although, in the short run the domestic firms are sure to face competition and will 

be in danger of exiting the market and dis-continue their operations. 

Barrios et al (2005) examined the performance of foreign firms and domestic firms 
in Ireland. They found that in the initial period of FDI, the competition effect is 
dominant but in the later stages the positive market externalities come into play 
and due to the knowledge spill over, increase is seen in the efficiency of the 
domestic firms and industry as a whole.3 
 
Another Study conducted in China by Xu et al (2006) states that when the reforms 
started in China in 1978, the performance of foreign firms was far better than the 
Chinese firms. After 20 years of reform, the research has empirically proved that 
the Chinese firms have bridged the gap and are performing as well as the foreign 
firms.3 
 

In Indian context, on analyzing the effects of FDI in the efficiency of domestic firms 
in the capital goods sector in the long run, with the hypothesis that Indian firms 
will perform as good as the foreign firms because of the spill over effects in the 
long run, and controlling for the external factors such as firm size, firm age, R&D 
intensity, marketing intensity, it was found that foreign firms grew at a much 
higher rate than the domestic firms which clearly shows the market capturing 
tendency of the foreign firms at the cost of domestic firms. 
Thus, it can be inferred that even after 25 years of FDI in the capital goods sector, 
there has been no convergence in the foreign firms and domestic firms in terms of 
their structure. The average net sales and the assets and the capacity of foreign 
firms is much higher. 
 

The gains from ‘’spill over’’ effect for the domestic firms are slow to realize. 
Whereas, foreign firms benefit a lot more.  Hence we should think again before 
claiming that government should open FDI to 100%  and reduce its control in 
inducing growth of an industry. 
 
Faced with severe opposition, the approach to liberalizing the FDI policy has been 
cautious and limited to a few selected spheres, notably automobiles, telecom, 
finance, real estate and software. 

                                                           
3
 Aditya Mohan Jadhav, V Nagi Reddy “Does FDI contribute to growth: Evidence from the capital goods 

sector” EPW 2014 



    
 

 

It is necessary that the government should maintain its control and in its zeal to 
attract foreign investment it should not ignore the domestic industry which is a 
major contributor to the gross domestic capital formation in this country. 
 
 

1.2.3 Supply Side Constraints in Agriculture: India’s food grain production may 
have increased five times since the start of green revolution. And we may be 
world’s one of the leading producers in rice, wheat etc. But the problem of hunger 
and malnutrition still persists and that too very dangerously. There are great 
inefficiencies in the agricultural sector, which employs about half of the nation’s 
workforce and about 70% of the rural population. The low productivity of the rural 
sector, particularly the small holdings is really worrisome. Due to the poor 
adoption of best practices, rural farmers continue to harvest less than the potential 
yield. 
The main challenge lies in improving productivity of the agricultural system and 
this can be done by adopting new technologies in agricultural mechanization, 
developing better supply chains and increasing investment in agriculture research. 
 
On the supply side, production shortages have been caused by low rainfall and 
poor management of food stocks. Indian agriculture is dependent on the monsoon 
rains for the major share of agriculture production. Also, the agricultural sector is 
largely managed at the state level. We often find cases of mismanagement of the 
food stock with no proper warehousing facilities to store the stock. 
 

Although the growth rate of agriculture is on the rise, this trend does not seem to 

be robust.  For agriculture to continue to be as crucial for the masses as it is now, 

the challenges of water scarcity, inadequate irrigation systems and land 

deterioration have to be addressed in a holistic manner. Increasing productivity is 

the only way out of this problem. 

 

1.2.4 Weak Manufacturing Sector: India’s net imports have been going up in 
some key sectors like Industrial Machinery & Equipment and Telecommunication 
equipment which indicates a lack of depth in these industries. Furthermore, share 
of Capital goods in Manufacturing, which is an indicator of the overall depth of 
technology and value addition in the Manufacturing sector, is relatively low in 
India.  
 
The key challenges faced by Indian Industries are:  

 The Indian Industry has not given sufficient importance to the 
documentation of knowledge and creation of IP. Our regulatory framework, 
speed of award of IPs and the enforcement of IP regulations needs 
improvement. 

 While FTAs signed with other countries are favorable for some products, 
they often create a distortion in the market in terms of inverted duty 
structure for other products.  



    
 

 

 Many segments of the industry, especially MSMEs, have limited information 
and access to risk capital for sourcing / developing and internalizing new 
technologies.  

 

McKinsey analysis finds that rising demand in India, together with the 
multinationals’ desire to diversify their production to include low-cost plants in 
countries other than China, could together help India’s manufacturing sector to 
grow sixfold by 2025, to $1 trillion, while creating up to 90 million domestic jobs.4 

India’s manufacturing industry is important for the country’s economic progress. 
Today, the sector’s attractiveness as a hub for foreign investments is clear. 

The Indian government has agreed, in principle, to five National Investment and 

Manufacturing Zones (NIMZs) outside the Delhi–Mumbai Industrial Corridor 

(DMIC) region. The zones include Nagpur in Maharashtra; Tumkur in Karnataka; 

and Chittoor, Medak and Prakasam in Andhra Pradesh. The state governments 

have to first acquire the land before any investments can be made in the approved 

zones.  

Slow decision-making by the government and land acquisition issues usually stall 

projects and hold back capital expenditure in the sector. 

Government is finally taking steps to help the sector. The Cabinet Committee on 

Investments has started fast-tracking stalled projects. Government has helped 

resolve issues relating to 137 big-ticket projects entailing an investment of Rs 4.9 

lakh crore.5 

1.2.5 Dearth of quality Education& Educational institutions: Good quality 

education is often an important means to better jobs, increased income, and a 

better quality of life. Over the past few decades, the world economy has shifted 

from being manufacturing-centric to a knowledge driven one. India’s increasing 

integration with the global economy and the growth of sectors such as IT, BPO, and 

financial services have led to an increased demand for knowledge workers. 

In India, literacy rates still do not show a healthy sign. Although, free access to 

primary education is the basic right and has been guaranteed by the right to 

education. The Seventh All India Education Survey published by the National 

Council of Educational Research and Training in 2006 found that although 80% of 

children in the 5-14 age range were enrolled into schools, the rate dropped to less 

                                                           
4
 

http://www.mckinsey.com/insights/operations/fulfilling_the_promise_of_indias_manufacturing_sector 
 
5
 http://businesstoday.intoday.in/story/manufacturing-sector-is-dragging-down-india-economic-

growth/1/203616.html 
 

http://www.mckinsey.com/insights/operations/fulfilling_the_promise_of_indias_manufacturing_sector
http://businesstoday.intoday.in/story/manufacturing-sector-is-dragging-down-india-economic-growth/1/203616.html
http://businesstoday.intoday.in/story/manufacturing-sector-is-dragging-down-india-economic-growth/1/203616.html


    
 

 

than 50% for secondary schools.6 There is a dearth of Higher education 

institutions in India. Even the primary schools that are run by the government, out 

of them nearly 15% of government schools are single-teacher schools.  The 

problem of Gender inequality in enrolment still persists in India especially in rural 

areas.  Also, reports of teacher absenteeism, and inadequate infrastructure, such as 

crowded classrooms are not uncommon. We cannot expect our country to grow if 

the education sector remains in such dismal state. 

1.2.6 Inflation: Rising property prices and food price inflation is an increasing 

problem in India. It stands currently at 8-10%. Despite the economic slowdown, 

inflation has been a consistent problem. Even when India’s growth rate dropped to 

4.8% last year, the inflation level was as high as 11%. This suggests that inflation is 

not just due to demand but also due to cost push inflationary factors. For instance, 

supply constraints in agriculture have caused rising food prices. This not only 

causes food inflation but also reduces the living standards of the poor who are very 

sensitive to rise in prices. The RBI has made reducing inflation its top priority. But 

cost push inflation is more difficult to solve. 

 

 
1.2.7 Low employment creation: Given the slowdown and lack of investments in 
the manufacturing sector, the process of setting up new firms is hampered and 
people find it increasingly difficult to find an employment. This is a very serious 
situation in a country like ours where  millions of young people enter into the 
workforce every year. In our country, around 50% of the population is still 
engaged in agricultural and related activities, which contributes about 15% to the 
share of GDP. Clearly, they get low wages which are not sufficient for their survival, 
its result is the increasing number of farmer suicides. The services sector, which 
contributes the most in the share of GDP employs people who are educated and 
since a big chunk of our population is still uneducated, we need to create jobs 
where they can be employed and it can be done by increasing investment in the 
secondary sector. 
 

1.2.8 Unable to utilize demographic dividend: Our economy is in the phase 

where our dependency ratio is decreasing and it is expected to decrease for quite 

some years in the future. A low dependency ratio can lead to higher growth since 

the proportion of population which is dependent on others is low. There are more 

people in the working age population capable of catering to industry and services 

sector. However, the problem with low growth scenario is that there are not 

sufficient jobs available. The industrial sector has been unable to produce 

                                                           
6
 http://www.deloitte.com/assets/Dcom-India/Local%20Assets/Documents/Inclusive_Growth.pdf 

 

http://www.deloitte.com/assets/Dcom-India/Local%20Assets/Documents/Inclusive_Growth.pdf


    
 

 

sufficient skilled as well as non-skilled jobs in order to absorb the increasing labor 

force. In such a situation, our huge demographic dividend turns into a burden. 

 

1.2.9 Under-utilization of Energy and Resources: India’s energy generation 

capacity and effective utilization is currently inadequate. The energy sector suffers 

due to very high distribution losses and theft. There is lack of competition in many 

critical sections of the industry, especially distribution, and it has resulted in 

inefficiencies as the existing monopolies of the state owned institutions continue to 

underperform. 

For realizing inclusive growth, reforms such as strengthening of regulations, 

improving distribution, opening bulk supply to competition, and revision of tariffs 

to more economic levels are essential. Also, providing incentives to private sector 

companies to set up new plants or factories in backward regions can catalyze the 

development there. 

Activities such as mining are unlikely to generate broad-based growth and 

development if done in isolation. There should be an investment friendly climate 

and it should promote linkages and investment opportunities in other sectors. For 

example, Mineral extraction should complement development in other sectors of 

the economy. This will in turn help in generating jobs and fuelling growth. 

A well-planned energy development and utilization road map backed by effective 

execution and program management can enable India to bridge the energy gap and 

enable inclusive growth without compromising on the environment 

 

1.2.10 Corruption: Corruption is a menace in the nation present in each in every 

department of each and every sector. It stems from the hierarchical system of 

authority and multiple levels of assignment of responsibility. India has lacked to 

develop an efficient monitoring mechanism to combat corruption. The failure to 

match incentives with interests also adds to multiply corruption. Whatever scheme 

the government launches today has to be designed in respect of the possible scope 

of corruption that it might ignite. Thus, many policy reforms today are designed 

keeping in purview the minimization of scope for corruption. 

 

1.2.11 Poor Healthcare facilities: In comparison with other developing countries 

on parameters, such as hospital bed density, physician density, number of doctors 

graduating every year from Indian universities, and public expenditure on 

healthcare, India performs poorly.  Also, there is low penetration of health 



    
 

 

insurance in India which implies that a serious illness or hospitalization can cause 

immense economic hardship to various sections of society. 

The disparity in quality of healthcare services provided at private hospitals as 

compared to government hospitals is very large.  Although some private hospitals 

have begun to set up healthcare facilities in tier 2 and 3 cities using business 

models which lower cost and consequently, allow them to operate at lower price, 

the fact remains that private players work for profits. 

A multi-pronged strategy which involves various stakeholders is necessary. Both 

public and private sectors need to work together to make healthcare available, 

accessible, and affordable to all. The government can bring in the right level of 

planning and investments required for broad-based access to healthcare, the 

private sector can participate by complementing government’s efforts towards 

setting up of the physical infrastructure, creating awareness, and ensuring access 

to quality healthcare facilities. 

 

 

 

 

1.3 Goals and Objectives 

▪ To look deeply into the problems plaguing the Indian economy in the recent 

years such as widening current account deficit, decreasing growth rate of 

FDI, stagnating manufacturing and agricultural sectors, policy paralysis 

▪ To study what policies have been framed by the government in the past 

years 

▪ To analyze the impact of a growth set back on an economy  
▪ To look into how the process of fiscal consolidation can be made possible  

▪ To come up with feasible solutions to with respect to each of the problem in 

terms of policies that can be taken by the government and which can help in 

bringing back the GDP growth rate to higher levels 

 

 

 

 

 



    
 

 

 

                                 2. Current Government Efforts 

 
 

2.1. Fiscal Consolidation : The fiscal consolidation is necessary in the present 
scenario because India is presently at the edge of a fiscal precipice, and hence 
corrective measures are required for a speedy recovery of the Indian economy. If 
the fiscal deficit keeps on increasing, the unsustainable levels of public debt can 
cause various macro-economic imbalances. Apart from Dampening private 
investment, employment and growth, a high deficit can heighten inflation and can 
reduce the scope of monetary policy stimulus, since the banks cannot lower their 
interest rates to encourage private investment. This consequently has the tendency 
to weaken the value of currency and it negatively impacts the banking sector.  

For this purpose, the government enacted Fiscal Responsibility and Budget 
Management Act (FRBMA) in 2003. There was a huge fiscal improvement from 
Financial Year 2002-03 to 2007-08 in the foreign reserves and it provided 
unprecedented import cover and global confidence. This has affected other 
economic variables in a positive manner. The aggregate disbursements of the 
central and state governments showed an increase in capital outlays from 11.87 % 
in 2002-03 to 18.59 % 2007-08 (as % of aggregate disbursements).7 

Government is taking steps to reduce distortionary subsidies, enhance 
disinvestment receipts and implement Goods and Services Tax. 

 

2.2. Targeted Subsidies: Another factor which poses serious problems from the 
expenditure side is the amount of money spent by the government on subsidies. 
The expenditure on Fuel, Fertilizer and Food subsidies makes about 90% of the 
allocated government expenditure on the subsidies.  

The food subsidy has increased substantially in recent years on account of 
widening gap between the central issue price of wheat and rice and the economic 
cost of delivering these food grains. 
 According to the recommendations of the kelkar committee report , to address the 
issue Government has to initiate measures to: 
a) Reduce stocks held in the Central Pool; 

b) Reduce the gap between the issue price and economic cost; 
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In the short run this reduction will only be possible through increases in Central 
Issue price of food grains and faster liquidation of stocks held in the Central Pool. 
The increase would be targeted to shield poorer sections of the society by limiting 
the increase in price to consumers above the poverty line .3 
 

It is important that the subsidy that the government is targeting is efficient and 

comprehensive. If targeted properly, subsidies can help in assisting poor and 

creating demand for socially desirable goods. And hence it can lead to inclusive 

and productive society. However it is seen that subsidies are not efficient in many 

cases, as in the case of fertilizers where it is seen that the prices of urea have been 

regulated and these regulations haven’t been revised since 2002, while P&K prices 

are de-regulated and this leads to excessive usage of urea which further leads to 

deterioration of soil quality. Subsidies if badly targeted often promote over 

consumption, wastage, high costs, low quality.  

 

2.3. Partial Deregulation of Diesel Prices: The government has authorised Oil 

Marketing Companies to hike diesel prices from time to time. This move of the 

government is linked with reducing the subsidy burden which in turn will bring 

down the fiscal deficit that today stands at a dangerous level. Government has to 

spend a lot of money in the form of subsidies, because of the under recovery of Oil 

Marketing Companies. A deregulated environment will also foster international 

competitiveness to our oil industries though the economy may have to bear short 

run costs in terms of high inflation and political unrest. 

 

2.4. Attracting FDI: To attract foreign inflows, the government is planning to relax 

FDI policy in sectors such as defence, railways and construction activities. Overall 

foreign inflows into the country grew by 8 per cent to $24.29 in the last fiscal as 

against $22.42 billion in 2012-13. Recently, Pranab Mukherjee, in his address to 

the parliament had mentioned that FDI will be allowed in the industries where it 

will create jobs and assets. The DIPP has already circulated a draft Cabinet note to 

raise FDI cap in defence to 100 per cent.8  

                                                           
8  

8
http://economictimes.indiatimes.com/news/economy/policy/for-rapid-creation-of-jobs-

government-will-strategically-promote-labour-intensive-manufacturing-pranab-

mukherjee/articleshow/36320730.cms?intenttarget=no 
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Further, Singapore has replaced Mauritius as the top source of FDI into India, 

accounting for about 25 per cent of FDI inflows in 2013-14 

 

2.5. Reduction of SLR by 50 points: One of the steps taken by RBI recently was 

that it reduced its Statutory liquidity Ratio (SLR) rate to 22.5 % from 23 %, which 

will induce liquidity in the market of 40,000 crores. Thus banks will be able to lend 

more and this money can be used for investments and which will lead to further 

growth. RBI presently controls Cash reserve ratio (CRR) and Bank Rates and 

Statutory Liquidity Ratio which allows the bank to control liquidity in the market 

and to check inflation. 

2.6. Efforts in Education sector: For complete literacy to be achieved, greater 

investment is needed in the physical and intellectual infrastructure.  

To address the fundamental problem of increasing student attendance and 

decreasing dropout rates that has been plaguing the education sector, the Midday 

Meal Scheme has been enacted by many state governments, with support from 

various NGOs and the private sector companies. However, other problems 

continue to persist. There is still a problem of high student teacher ratio. The Right 

to Education Act mandates a maximum pupil-to-teacher ratio of 30:1 but most of 

the schools do not adhere to these regulations. This imbalance can be corrected by 

investing in teacher training institutes, increasing the number of full-time teachers 

through better incentives. 

In the tertiary education, even the private sector can play a significant role in 

establishing new universities given its access to capital and physical infrastructure, 

all that government needs to do is reforming the regulatory regime for setting up 

and operating universities to enable faster approvals and accreditations. The 

government can provide the physical infrastructure in terms of classrooms, 

equipment, etc.   

Thus, the challenges of universal education can be met through a concentrated 

effort from both, government and industry 

 

 

2.7. Provisions made by Budget 2014: The new budget has taken several 

measures to encourage investment such as allowing higher levels of FDI in defence 

and insurance, among other sectors.  Several projects in the infrastructure sector 

and promotion of construction activity have also been announced. Despite 

constraints, this budget provided funds to a variety of critical areas, such as 

allocating 10,000 crore rupees for establishing venture capital fund that will 



    
 

 

promote entrepreneurship.9 A higher capital ceiling for MSMEs is another step 

towards growth given that MSMEs are critical to the country’s industrial output 

and employment. The problem of rising levels of non-performing assets of the 

banks has also been dealt with and this year’s budget has also made provisions for 

recapitalization of banks. The broad vision of the budget reflects a market-friendly 

approach to revival of savings and investment. 

Economic growth can be revived  by reviving sentiment in capital markets by 

creating better access to finance. The right signals will not only encourage large 

investors but also households to invest their savings in financial markets. This 

year’s budget has also taken measures like increase in the exemption limit for 

personal taxation and the investment limit under Section 80C which is expected to 

increase household savings. Much was expected from the budget in rationalising 

subsidies. The Finance Minister has promised an overhaul of the entire subsidy 

regime including food and fertilizer subsidies at a future date. The budget has only 

made minor adjustments in personal income tax, raising the tax exemption limit by 

Rs.50,000, from Rs.2 lakh to Rs.2.5 lakh in the case of individuals below 60 years of 

age, with corresponding increases for senior citizens. 

 

2.8. Financial Inclusion: If the growth is not inclusive, it can result in real or 

perceived inequities. Realizing the importance of financial inclusion, the Reserve 

Bank of India has pushed for the same through policy measures. RBI, in july 2011, 

issued a circular mandating all scheduled banks to open at least 25% of their new 

branches in rural areas. Further, the RBI has identified over 70,000 villages with 

populations greater than 2,000 that are currently not served by banks. However, in 

addition to opening new branches, other factors that impair access to financial 

services must also be addressed. 

Governments has initiated several projects, such as “Jawahar Rozgar Yojna”, 

“Integrated Rural Development Program”, “Rural Housing Scheme”, and 

“Swarnjayanti Gram Swarozgar Yojana” to promote inclusive growth. However, for 

inclusive growth to happen in a country with the scale and size of India, private 

sector involvement is equally important. The government and private sector can 

play complementary roles in driving inclusive growth 

The RBI has recognized the importance of financial inclusive society and has 

formulated policies such as the mandate for banks to offer no-frills account, 

simpler Know Your Customer norms, and easier credit facilities which are 
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 Ajay S. Shriram, “An Impressive Debut”, The Hindu, July 2014 
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especially meant to serve the unbanked population and increasing banking 

penetration.  

The ability to access small amounts of capital through formal microfinance loans 

can enable people below the poverty line to start successful small enterprises and 

work their way out of poverty. 

 

 

 

 

 

 

  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



    
 

 

                                  3.Results and Discussions 

 

3.1 Findings from the literature 
 
 
 
 
3.1.1 Suresh Prabhu , in his article “Seven steps to an economic rebalancing” in 

‘The Hindu’ made the following suggestions10: 

▪ To expand our global integration in terms of the flow of goods, services, 

technology and funds  

▪ The massive infrastructure gap that we currently face must be redressed 

▪ Corporate sector must participate in improving agricultural productivity 

through novel ideas like land leasing 

▪ To introduce The Goods and Services Tax since it is expected to 

immediately meet many economic targets such as lowering inflation, raising 

economic efficiency and productivity, and incentivising investments. 

 

▪ Investments need to be greatly escalated in all infrastructure sectors, 

including power, transport and urban development 

 

 

 

In his article called “A New economic agenda” , subramaniam swamy in ‘The 
Hindu’ , claimed that India can become a developed country if  our economy grows 
at 12% per year for at least a decade. This would require the rate of investment to 
rise from 28% to 36%. If only we can reduce the current ICOR (Incremental Capital 
Output Ratio) from 4.0 to 3.0, and incentivize the people to save more to increase 
the current rate of investment this can be achieved.11 

 

 
 
3.1.2  Some Notes on the Indian Economy in Crisis: Assessment and Prospects 
 

Subsidies are one of the most important reason of rising deficit, a lot of funds are 
spent on subsidizing fertilizers, energy and other things used in the process of 
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production.  Yet it is the responsibility of the govt. to take care of the common 
masses. But subsidization of commercial energy for domestic use and motorized 
transport, which is mostly concerned with middle and upper-income class should 
be done away with. This cannot be justified in the interest of social equity. 
Reducing the burden of subsidies is both necessary and urgent for restoring the 
economy to a higher but stable growth trajectory. 
 
 
 In the case of imports of oil, oil products, and fertilizers, which are widely used by 

other sectors in production but are supplied at highly subsidized rates, only a small 

part of the increase in import prices is passed on to users. In these cases, users 

have little incentive to economize on the uses of these imports.12 

There are indications that this will change in the near future, Which can already be 

seen by the continuous price increase measures taken by the government on 

petrol, LPG and restricting the number of cylinders per household. 

 

In the last few years, the primary and secondary sectors haven’t shown signs of 
fast growth. The growth in GDP is led mainly by the Tertiary sector. There are, 
however, concerns about the sustainability of the nature and pace of volatility 
growth rates, with robustness of growth based so heavily on the tertiary sector 
and the increased vulnerability of the economy to the external economic 
environment. 
 

3.1.3 The importance of inclusive growth: The Indian growth has been 

primarily driven by the growth in services sector. It is worth mentioning that not 

all sectors of the economy have grown at the same pace. This is reflected in the 

relatively low agricultural growth rate, low employment, poor education, 

inadequate healthcare services, social inequalities, and regional disparities and 

rural-urban divide. 

Low growth rates and poor public services in the poorer states further widens the 

disparity in development. For example, states of Bihar, Jharkhand, Chhattisgarh, 

UP, MP, Orissa, and Rajasthan is mainly where the poverty is concentrated. These 

states collectively account for 44% of the total population and 60% of the poor13 

Similar to access to education and healthcare, the access to finance is an important 

one for all segments of society. A society can be considered financially inclusive 

when all sections of society have access to financial services. It is especially 

necessary for the poor and marginalized sections, as it can help them to make a 

sustainable living and alleviate them from poverty. 
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In India, Banking penetration is estimated to be only about 5% among the lower 

income classes, and even among the middle- and high-income classes the 

penetration is about 45%.  The bulk of India’s population lacks access to financial 

products and services, such as savings accounts, loans, insurance, pension 

schemes, payments, etc.  

It can only lead to a vicious cycle in which the poor and vulnerable are forced to 

borrow from informal sources such as moneylenders at higher rates of interest. 

This not only hampers their ability to pay back and get drawn into further debt, 

but also takes away a considerable portion of their already low earnings. 

 

 

 

 

 

3.2 Gap analysis 
 

Talking about government’s recent FDI policy in multi-brand retail, it allows for 

51% foreign equity in retail company and half of this investment must be made in 

back end infrastructure. Domestic capitalists are enthusiastic about this move as 

they expect to gain access to better technology and international markets. Better 

storage technology by the multinationals is expected to reduce the wastage and 

improve the supply chain. But if we look at who will benefit and who will lose from 

this: 

There is reason enough to believe that once the multinationals are into the market 
they will destroy supply chains because if the multinationals procure all the food 
grains, there will be a very little left with the farmer to trade with, maybe resulting 
in ruining of supply chain for the small traders i.e middlemen. 
 
Big retailers will be the monopoly procurers and once that happens, they can 
dictate prices and of course, it will not be favourable for the farmers.  
Multinationals entering the Indian market will hurt the indigenous traders by 
reducing their customer base, because of course the demand will remain the same. 
So higher class customer will prefer standardized products. 
This does not mean that FDI should be prevented from entering into retail sector. 
If we are to make progress, we should take advantage of the capital and advanced 
technology FDI in retail can offer. If on the one hand jobs of traditional traders will 
be lost, there will newer jobs that will be created in the supply chain and giant 
retail stores. However, in the short run the net effect on employment of the poor 
will be negative. Of course the policy will pay off in the long run. But unfortunately, 
in the short run, the less affluent will have to suffer. 



    
 

 

 

Some of the measures that government can introduce to safe guard the people is 
introducing a strong PDS system, protecting the livelihood of small farmers by 
some programmes-like getting them jobs in the new retail stores. The cost of all 
this can be borne by taxing the multi nationals if needed. 
 
 
 
 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



    
 

 

 

4. Recommendations, Scope and Strategy for Implementation 
 

4.1. Promoting Manufacturing Growth: If we are to provide jobs and growth, we 

must encourage foreign direct investment into the secondary sector, which means 

manufacturing. Our primary sectors, principally agriculture, can provide jobs but 

not growth; our tertiary sector — services like information technology — can 

provide growth but not enough jobs. Therefore a boost in Indian manufacturing 

would accelerate employment generation, boost exports, strengthen the financial 

sector and bring high foreign inflows in the country. 

Substantial investment is necessary to generate the necessary level of 

manufacturing growth.  Over the past four years, manufacturing has been losing 

GDP share, expanding just 4% 14. For a wholesome growth, we would require our 

manufacturing sector to contribute much more in the share of GDP, that is, much 

more than the mere 15% which it contributes now. 

A successful industrial policy will impact the capital markets in three stages. The 

first is the psychological stage when a wave of initial euphoria gives a boost to the 

markets. The second is when the actual policy announcements are made. And the 

third, which will be a long-term sustained phase, will be when the impact of policy 

changes is actually seen in terms of investments coming in from domestic and 

global corporates. 

Government should first select sectors which create large-scale employment like 

textiles, leather, food processing, paper, gems & jewellery. From the point of view 

of strategic security, sectors like Defence, Aerospace, Shipping are essential to 

develop a perspective of security. Similarly, the Fertilizer sector is essential to 

secure in order to ensure food security. So these sectors should be given topmost 

priority. 

The utmost need is felt by the government too and in its 12th 5 year plan report on 

accelerating Manufacturing, the key objectives identified are: 
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 Building a brand image for Indian products. Accelerating the rate of growth 

of manufacturing exports and reaching a level of USD 534Bn by 2016-17, 

from current level of USD 151.15Bn15 

 Providing an enabling mechanism for facilitating exports. Reduction of 
transaction cost for exporters. Addressing Non-tariff barriers to ensure 
fairness to exporters 

 Increasing technology intensity of products being exported from India 

 Attracting FDI in country - Linking FDI investment with market access and 
giving preferential incentives for investment in areas where Indian 
domestic market is nonexistent  
 

 
 
 

4.2. Making India More Business Friendly: Here are some facts- Companies in 

India are subject to some 33 taxes compared to 5-7 in developed countries. India is 

currently one of the most expensive countries in the world when it comes to 

supplying electricity to manufacturers  and it stands at number 134 of the 189 

nations ranked in the World Bank's Ease of Doing Business Index, 24 places below 

Pakistan.5  

Therefore, we need to focus on making India more business-friendly .Foreign 

investors can help by providing both cash and expertise, but that will happen only 

if our business policies are inviting. We must — literally and figuratively — 

prepare the ground. It is essential that we focus on bringing down capital costs and 

rationalize taxes. 

4.3. Encouraging and Bolstering MSMEs: Another important step for boosting up 

GDP is the development of Micro, Small and Medium Enterprises. The reason why 

the MSME sector is cited as a growth augmenting strategy is simple. As a group, 

MSMEs employ 81 million people in 36 million units across the country. Currently, 

the MSME sector accounts for 8 per cent of GDP growth, 45 per cent of 

manufacturing output and 40 per cent of the total exports.16 Implementing 

measures to ensure the growth of this sector will surely give boost to our 

manufacturing and exports by a significant amount. Moreover, developing this 

sector, will enable the absorption of huge amount of unskilled as well as skilled 

labour. This will assist in seizing a part of the demographic dividend. 

A careful analysis of the factors that impede the development of this sector is vital 

before any strategy is proposed for their enhancement. The major hurdles faced by 

this sector is lack of adequate credit, infrastructure bottlenecks like power 
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shortage, low technological support, dearth of skilled labour and paucity of 

marketing alternatives. Another reason for small firms to stay unproductive and 

small is the government incentives to micro and small enterprises in terms of 

financing and pricing and the regulatory business environment in which these 

firms operate. These firms prefer to stay informal in order to avoid government 

regulation and come under the purview of taxes. Also, there is no mechanism to 

track the credibility of these firms and thus, banks often do not lend to these 

institutions. Technological support and marketing support to MSMEs remains very 

low in India. These two support channels are essential to bring this sector on a 

globally competitive set up. 

4.4. Improving Supply Side Constraints in Agriculture:  We need to strengthen 

the capacity of agricultural professionals and organizations, as well as the delivery 

process of intervention programs, to increase productivity and sustainability of 

Indian agriculture.  For sustaining ground water systems, cost effective micro 

irrigation systems can be used, collaborating with foreign technology. Also, there is 

a need to strengthen our professionals working in the agricultural sector and to 

ensure that they have the skills to innovate and interact on a global scale.17  

Coordination of various programs and policies run by the government is important 

for increasing their effectiveness. We need to monitor the information on leakages. 

Just as in the case of PDS system in chhatisgarh which was a huge success. The key 

is to be innovative. 

Opening up retail trade to FDI is expected to affect the agricultural sector 

positively, as this allows for technology transfers from international firms to 

Indian firms and it will facilitate the integration of Indian agriculture into 

international markets as well as development of better supply chains. 

 

4.5. Introducing Goods and Services Tax : Since it is expected to immediately 

meet many economic targets such as lowering inflation, raising economic 

efficiency and productivity, and incentivising investments. GST will create a single, 

unified Indian market to make the economy stronger. It is estimated that the GST 

would add about 1.5 percent to the GDP. GST introduction will support the 

Government's effort to make India a business-friendly destination, since it affords 
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simplicity, ease of transaction and transparency. Even if we are able to achieve 

Phase I of GST in the next couple of years, it will mean a lot to the industry. 

 

 

4.6. Promoting Exports: In order to achieve the desired growth rate for the 

manufacturing sector, it is necessary to have a high growth rate for the country's 

exports as well. To accelerate our export growth we need to : 

 Provide world class infrastructure at ports and air ports.  

 Reduce transaction cost for exporters and provide fiscal incentives 

 Capture unexplored markets by focusing on Asian and African countries 

and by negotiating conducive trade agreements with them 

 

4.7. Working Towards Financial Inclusion: In order to achieve inclusive growth, 

integrated and holistic solutions are needed to enable rapid and sustainable 

growth. Achieving inclusive growth should be seen as a priority in the Planning 

Commission’s Five Year Plans .The task of building an Inclusive India for its 1.2 

billion people is so huge that it cannot be accomplished by either the government 

or by the private sector working alone. 

It is observed that majority of the low-income states have rich geographic 

resources. However, these regions are often caught in a vicious poverty circle from 

which they find difficult to breakout. This happens due to poor infrastructure 

which causes under-utilization of resources. However, if these regions can be taken 

apt care by the government, they present a greater opportunity for its people. 

Nandan Nilekani, in his book Imagining India (2008) notes : “India now stands 

evenly balanced, between our reluctance to change in the face of immense 

challenges and the possibilities we do have if we do tackle these issues head-on. 

The consequences of these two choices are in extremes — in the long term we will 

either become a country that greatly disappoints when compared to our potential 

or one that beats all expectations.” 

 

 

 



    
 

 

 

 

 

5. Suggestions for future work  
 

Since two months is too short a time to look into every problem in detail and come 

up with solutions, the intern has tried to do his best however a lot of work can still 

be done on this issue. Some of the suggestions for future work are: 

 

5.1 Understand how far the policies on FDI undertaken by the government 
have been successful, and what other steps need to be taken to increase the 
foreign inflows 
 

 

5.2 Learn from international experiences on growth and find out what reform 

measures do the other countries implement in periods of slowdown and study 

what reform measures will suit the Indian context given its political and social 

institutions. 
 

 

5.3 Look into what other international agencies think about the growth 
trajectory in India and what recommendations have they suggested 

 

 

5.4 Figure out whether GDP is a sufficient indicator of judging an economy 

from an all-round perspective and if not so, analyze additional parameters that 

must be looked at while comparing various countries in terms of overall 

prosperity and wellbeing. 
 

 

 

 

 

 

 

 

 



    
 

 

 

6.    Conclusion  

 
 

There is huge scope of reforms in the Indian economic scenario since a lot 

of sectors remain underdeveloped or undeveloped. With the new 

government coming into power that too with an unrivalled majority and the 

recent enthusiasm in the policy making, it is expected that it will enhance 

investor confidence in the economy.  It is important that we utilize our 

demographic dividend, which, by the year 2030, will grow to an 

insurmountable amount. 

 

Steps have been taken by the government continuously to improve the 

situation of the economy, be it raising the FDI cap in various sectors to 

enhance foreign inflows , or increasing the import duty on gold to try and 

limit gold imports which had risen to a significant proportion. However, 

much needs to be done when it comes to promoting manufacturing and 

improving employment opportunities. 

 

It is important to take into account that any policy aimed at fulfilling certain 

macroeconomic objective cannot serve all the stake holders and it will lead 

to conflicts of interests of different stake holders at least in the short run.  

While taking care of the growth rate , it is equally important that growth of 

all sectors of the society must be taken into account. Without financial 

inclusion, it is impossible for all the sections of the society to reap the fruits 

of development. India ranks 135 in terms of Human Development Index 

(HDI), and with the current efforts to improve health conditions and  

educational infrastructure, it is hoped that we will reduce the prevalent 

inequalities in the society. 
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                                                   Appendix A 

Meetings and Interviews 

Date: June 10, 2014 

Time: 5:00 PM 

Duration of Discussion: 15 minutes 

Discussion [Please use bullets]:  

1. Mentor asked to compare the situation between pre-liberalisation and post-

liberalisation period 

2. Mentor suggested me to look specifically into the factors like FDI and trade 

deficit since this being a very wide topic, feasible and implementable 

solutions can be thought of only when looking into specific factors 

3. Mentor asked to compare the situation of India with some of the east Asian 

economies who are performing well 

 

Action Items before next discussion, please include timeline: 

1. To study the export promoting measures and recent steps taken by the 

government for the same. (2 days) 

2.  To compare the situation in other countries which have been growing at a 

faster rate and to learn from their policies and suggest changes in Indian 

context. (3 days) 

 

  

 
 

 



    
 

 

 

 

 

 

 

“The highest measure of democracy is neither the 

‘extent of freedom’ nor the ‘extent of equality’ but 

rather the highest measure of participation.” 

- A.D. Benoist 
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about the rights and responsibilities of citizens towards the society and 
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Disclaimer: This report is an outcome of a student project and the content of this report represents the 

views of its author. Neither the report nor any of its parts represent the views of  Rakshak Foundation 

and/or any of its affiliates and officials in any capacity whatsoever. The figures and facts used in the 

report are only suggestive and cannot be used to initiate any legal proceedings against any person or 

organization. However, the author shall be extremely grateful to acknowledge any inaccuracies in the 

report brought to author’s notice. Please email your suggestions/concerns 

to:  hr@rakshakfoundation.org] 
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